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Business has had almost as consistently bad breaks from nature 
and the calendar as it has from statesmen during the past two 
years. Unseasonally hot weather and a late Labor Day have 
apparently helped make hopes of any pronounced fall upturn 


fade as we pass the middle of September with no signs of 


o 
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seasonal stimulation in any important line... . Our index 
continues to slide off to lower levels with steel demand and 


electric power production stagnant and a steady slackening in 


~~ 
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freight movement and money turnover as measured by check 


payments .... Building contracts and coal output alone give 
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faint signs of response to seasonal influences . . . . The con- 
tinued climb of currency outstanding points to an increasingly 


acute crisis of confidence, intensified by the steady weakening 


vl 
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of security markets. The comparative steadiness of commodity 


averages is encouraging but conceals a still unstable price situa- 


40 


tion. The European picture is superficially reassuring but the 


essential issues are still submerged .... Persistent inaction in 
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official and financial circles in face of continued uncontrolled 
deflation becomes increasingly alarming to those who under- 
stand the sinister significance of that deflation and the im- 


perative necessity of every emergency effort to stop it. 





O, Bush Terminal is not a building 
any more than New York is a street. 
Imagine ten million square feet of floor 
space devoted completely to the man- 
ufacture, warehousing and distribution 
of merchandise. If you find it difficult 
to picture that much floor space, think 
of it as a twenty-foot strip of floor 
that would reach a hundred miles. 
Here are new types of industrial 
buildings. They may 


BUSH TERMINAL ésut a building It's a CITY 


—An industrial city where costs can be cut in half and efficiencies multiply sales opportunities 


of Bush Terminal would be to tell 
hundreds of stories about hundreds 
of prominent manufacturers and dis- 
tributors who have used Bush Terminal 
to meet hundreds of real problems. 
In each of these instances the results 
were economy, efficiency or enlarged 
sales, 

You are interested only in your busi- 
ness — your economies — your efficien- 
cies and yourenlarged 





well becalled industri- 
al apartment houses, 
for they provide econ- 
omies and convenien- 
ces that are as care- 





fully planned and 
executed as those of 
your dwelling apart- 
ment house. 

To tell all the story 





sales. Bush Terminal 
maintains a staff of 
industrial engineers 
who are constantly 
fitting Bush Terminal 
facilities to individual 
and specific needs. 
Why not talk about 
your business to one 
of these trained men, 











and let us help you determine the ex- 
tent to which you can effect economy 
and efficiency at Bush Terminal? There 
is no cost, no obligation. At your ré 
quest but on our own responsibility 
we will conduct a free Industrial Sur- 
vey of your business. 

WRITE FOR DESCRIPTIVE LITERATURE on 
Manufacture ...Warehousing or Dis- 


tribution or set a time at which a Bush 


industrial expert may interview you 





THESE WELL KNOWN PROL 
are manufactured or wore 
housed at—or distributed from 
Bush Terminal 
* 
CHESTERFIELD CIGARETT 
DEL MONTE COFFEE BEECH-N 
HILLS BROS. COFFEE BURGESS 
20 MULE TEAM BORAX l 
KOTEX FRIGIDAIRES A& 








BUSH TERMINAL COMPANY 


Metropolitan facilities for DISTRIBUTION, WAREHOUSING AND MANUFACTURING 
* Executive Offices: 100 Broad Street, Dept. B, New York | 
Piers, Sidings, Warehouses, Truck Depot and Manufacturing Lofts on New York Bay 


FOREIGN DISTRIBUTION —BUSH SERVICE CORPORATION 
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Wh t | Th ° I MEANWHILE, old King Cotton looks around tor 
ats in is issue some new jobs. In a depression, they are scarce, 
but steady research is developing new outlets 


—__And Why for the fiber. «ve ev 


Sugar 






* THAT sale of Java sugar was within the Chad 
bourne Plan, was the first step of the sharp and 
canny Hollanders to rationalize marketing 
methods. (pave #4) 






Taxes 






WHERE will the government get the money to 
meet the mounting deficit? Shrewd observers 
dose to Washington news sources, see more = 
bond issues, higher taxes in the higher income Relief 

brackets. (page 5) LEGION NAIRES, conferring to conquer unen) 
ployment, listened to many possibilities, tew ot 
them probabilities. 









Salt 

Bic salt users want a lower freight rate on crude 
salt; the big salt companies claim salt is salt, 
whether crude worth $2.50 a ton or rehned 
worth $70. The LC.C. will decide. ve » 





COMMUNITIES continue to prepare tor a hard 






winter; most successtul relief measures hav« 
been “make-work” programs 
















Legal List Bargain Fares 


BANKING supervisors, state and federal, hold 
much of the fate of banking—and business—ain 






MANY are the methods used by the Milwaukec 
Electric Railway & Light Co. to lure passengers 








to the street Cars. page 18) 
their hands; theirs is the delicate job of balanc- . 
ing leniency with safety. vse 20) 
Retailing 
\. B. A, ATTENDANCE at the third Boston Conterenc 





on Retail Distribution confirmed the iMpressiorn, 
that business pays more attention to se/limy the 





WHEN the American Bankers Association meets 
this fall, it will have many questions to con- 







7. . . soods, these days. ye 26 
sider. But, traditionally, consideration will be 5 
private—and quiet. ove 1) 
Europe 
Swope Plan THE European Union (part of the League) ses 





sion at Geneva administered the last rites to the 






G. E.'s president believes that industry can and 
should look out for its own; organize to protect 
its human dependents. Super-trade-associa- 
tions, supervised by the government, are the 
basis Of the plan. (me 12) 





Austro-German customs union, postponed the 





Russian non-aggression pact, and decided that 





Europe was not yet ready tor the general recon 
struction plan. 







Britain 






No plan, however comprehensive, however 








humane, can survive times of stress without a BEYOND the Snowden tax and economy pro 
parallel protective organization of financial re- gram lies the tarift; even the deepest-dyed tree 
SOUICES. (Editoriat, page 44) traders see no other way. 









Wheat and Cotton Railroads 






EMBARRASSED by surpluses, prodded by criticism THREE states recognize the essential place of 
aud the tear of the Congress to come, the Farm the railroads by handicapping truck competi 
Board hastens to move its holdings. (page #0) tlOM (page w 
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International 


Quality Trueks 


—in the low price range! 


N the building of high-grade motor 

trucks, International Harvester 
has advanced by what may well be 
called “leaps and bounds.” Today 
this Company ranks high among the 
leaders in truck manufacture, mak- 
ing both speed and heavy-duty 
models for all hauling requirements. 
Vhree-fourths of the huge annual 
output of International Trucks is 
sold to industry and commerce, one- 
fourth to agriculture. 

International Truck success is based 
on true quality, demonstrated econ- 
omy and lasting satisfaction—and on 
SERVICE, 

The largest Company-owned truck 
service organization in the world 
stands back of International Truck 
operation. Branches at 183 points in 
the United States and Canada, supple- 
mented by thousands of dealers, pro- 
vide a service that is of extreme value 


to the International owner. Whether 


he is in Syracuse or San Diego, in 
Seattle or Savannah, the same com- 
plete stocks, the same modern equip- 
ment for repairs and overhauling, the 
same expert attention at lowest costs 
are at his service at a neighboring 
International branch. 

Topay’s official new-truck regis- 
tration figures indicate that Interna- 
tional is increasing its leadership in 
truck manufacture and sales during 
1931—growing tribute to these trucks 
and this service. 

The full line of modern Interna- 
tional trucks, of handsome design, 
and with absolutely no sacrifice in 
quality, is now available with a low 
schedule of prices made possible by 


quantity production. 


Ask for a demonstration of the 144-ton 
Model A-2 featured above, or any other 
International. Sizes range from \-ton to 


5-ton. 


INTERNATIONAL HARVESTER COMPANY 


OF AMERICA 
(incorroraten) 


606 S. Michigan Ave. 


Chicago, Illinois 


INTERNATIONA 


New Model A-2, a 1'-ton t-speed | 
national. The price of the 136-inch 
base chassis with standard equipm: 


5670 


f. o. b. factory 


BALTIMORE or 
BAKERSFIELD 
International branches are established 
to stay. We may relocate to better th 
service, but we have never abandoned : 
territory. A view of the interior of on: 
factory-standard service branch, in inal! 
town or large, is a view into them all— 
183 Company-owned Internationa 
branches. And in-between are hundreds 
of International Truck dealers, with +: 
vice ideals patterned after our own. Ih: 
object of them all is to keep Internationa!- 
on the job at low cost —te keep Interna- 
tional owners content with their trucks. 


The International Branch at Paliimore, Md 


The International Dealer (A. H. Karp: 
at Bakersfield, Calif. 
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THE BUSINESS WEEK 


The Journal of Business News and Interpretation 








News of the week ending September 19, 1931 
° j " turn slightly radical. So the situati 

Both Higher Taxes, More Bonds icc Co sw soit os 
that will anger the masses, and adopt 
r7® + ) taxcs on the cn, ho ha ot so many 

Will Be the Government Program ‘°° ""'"'"<" 

Ihe probability is accentuated by ar 
Upper brackets will bear the brunt: other angle which has not had prop 
consideration The perpet tio 


no sales tax save perhaps on beverages 


ls opinion now Is that the 
ent will resort both to bonds and to 
the 


govern 


ncreased taxes to meet ever 
reasing deficit 
President Hoover 
But it appears certain he did 
inspire the Senator 
David Reed, of Pennsylvania, for a sales 
x In fact 


ressed at Rapidan that because Reed is 


has not made up 
is mind 


proposal of 
some annoyance Was Cx 
ose to Mellon, the recognized financial 
lviser of the President, the Reed move 


was interpreted as an Administration 


ite to see which way the wind was 
blowing 

Whatever its inspiration there is no 
oubt it has fallen down, and fallen 
pretty hard. All the Progressives and 


nost of the Democrats are up in arms 
iwainst it, some of the stalwart Republi 


Notably Watson 


Indiana Republican 


ns as well 


Jim 
scnator trom 
leader of the Senate. Watson does not 


believe any further taxation at all is 


essary, for the time being 
Hitting the High Ones 
Meanwhile Bacharach, third 
ranking member of the House Ways 
nd Means Committee, is the hero of 


he radicals and some of the Democrats 


Isaac 


because Of his proposal to increase the 
brackets of the 
The proposal is the more surprising, 

ming from Bacharach, because he has 


izher income taxes 


ways been regarded as anealmost Pen 

rose type of reactionary, and because he 
as staring him in the face no such 

political necessity of doing something as 
onfronts Jim Watson 
r the President 


or for that mat- 


Watson is up tor re-election next 

He has been earnestly advised to 
get all about Hoover and make the 
npaign for himself. His situation is 
The state went Democratic 
year by substantial majorities and 
ned only 4 Republicans of the 


1s [ delegation. And one of the 4 


LTave 
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was,clected by a plurality of 11. Watson 


has been told by friends that every time 


he defends Hoover, he loses himself 
votes 

It so happens that Senator Reed 
Smoot has received the same sort of 
advice He is out in Utah working now 


making fiery speeches and showing lots 


of vigor to discount his age, but he ts 
talking less and less about the President 
Elections Will Count 

As Smoot is chairman of the 
Finance and Jim Watson ts 


floor leader of the Republicans the tact 


senat 


Committec 


that each is desperately afraid he ts go 
ing to be beaten may have a profound 
effect on tax legislation 


This kind of 


through Congress 


situation runs all 
Men are frightened 
this year who had been regarded as safe 


For example, Willis C. Hawley, chat 


man of the House Ways and Means 
Committee, is in danger and knows it 
The Democratic National Committe: 
now thinks it made a mistake in not 


giving his opponent more money with 
which to fight last year, will probably 
give plenty this time 

The Democrats 
Hawley, especially, because his name ts 


would like to beat 
connected with the taritf bill 


Treadway, of Massachusetts, who 
ranks just after Hawley and just ahead 
of Bacharach, had a hard fight last time 
faces another. The 
Hadley, of Washington, next ranking 


man after Bacharach, who barely pulled 


same goes for 


through in his primary last summer 
The Old Free-for-All 
So when the tax legislation comes up 
there probably will be less loyalty to the 
Administration and more 
hghting than has been the case for many 


free-for-all 


years 
This ts discussed at length for this 
reason: Most members of the House 
and Senate, when frightened at the pros- 
pect of a primary or election, tend to 


performance of the Campaign Contril 


trons Investigation Committe h 
thrown such scare into people nor 
nally Itberal givers that the so 


ampaign f inds are 
Hence the 


many senators and representatives no 


considerably evapo 


rated normal motive of so 


; 


annoy prospective contributors to ther 


own campaign funds will not be 1 


i 
so potent this winter in W ishington 
onsid ratio; 


luring the 


for 


it h is bec n 


every tax the last 20 y 


mMcasur©re 


summing uy it i not possib!i 


the moment to predict with 


that there will be the hi 


brackets of 


mcrcascs mM 


the mc on taxcs 
indications point that way 


Higher 


with heavy 


taxcs 


gitt 


estate scem 


coupled taxcs, al 
catch the millionaire who gives away 
before he dies 

Soft Drink Volume 
There is at least the possibility ther 


(on 


fortune 


may be a heavy tax on soft drinks 
bottl« 


$40 millions in tax 


cent a for instance, would rut 


over not counting 


soda fountain drinks, as this ts based or 


crown cork and seal sales. (Ten mil 
lion gross bottles Coca-Cola, 6 milltor 
gross near beer, 6 million gross orang 
lemon and lime, and nearly 6 million 
gross ginger ale, with others trailing 
total more than 4 billion bottles.) 

The view that all the government's 
additional need for revenue must not 
be supplied from the sale of bonds 
reborrowing some of the money paid 
off so rapidly and so much ahead of 


schedule since the war, as some t it 


was strengthened by the poor respons 


to the government s recent sal tf 
bonds. They were oversubscribed 
about 10% instead of many times 


Senator Reed has used this in defending 


his proposal of a sales tax. He regard 


it as the closest call the government | 
had in this generation 
The opposing arguments here ar 


one, that government bonds would coax 


hoarded money out of hiding. the other, 

















that such bonds would draw more 
money out of banks than out of hoards, 
thereby weakening banks 

But the 
rich pay tt, to put heavy taxes on big 


radical clamor to make the 


incomes as well as on estates. seems 
likely to be very popul ir by the time the 
new revenuc bill gets on the floor of the 


House 


Higher Taxes on Wealthy 
May Have hickback 

INCREASING, numbers of politicians and 
voters who advocate higher income taxes 


on the wealthy to meet part of the Treas 


ury’s deficit are overlooking a_ factor 
which might cause scrious fe sults The 
present federal income tax law treats 


ind taxes as income the profits realized 
trom sale of property, real estate, secur 


A Ss 


such sales are 


itles, et a corollary, losses trom 


deductible in computing 


the amount of taxable income 


With security and real estate prices 


low, owners have the opportunity of 


selling. taking their losses, deducting 


them, cutting their tax payments, and 


subsequently buying back at levels sell 


depressed. December securities markets 


have frequently declined in the past, 
ilways have had to absorb some tax 
selling The losses deducted by this 
device last year formed an important 
part ot the decline in income tax fe 
CIpts, as well as lowe r carnings 

Since the big property-owners arc 
likely to be those who bulk big in the 
upper income brackets, materialization 


by December of the threat of higher 
taxes on the wealthy might easily result 
in heavy selling of these forms of prop 
the market large 


erty, throwing on 


imounts of securities which have hereto 


fore been held out throughout the 
depression 

Such movements usually affect the 
stock market most But under present 


le preciated levels bonds and real estate 


are suscepttble to the same influence 


Finds Gasoline Tax 
Threatening Motor Use 

A stupy of gasoline taxes now imposed 
throughout the United States leads the 


National Board 
te the conclusion that constantly increas 


Industrial Conference 
ing taxes are adversely affecting gaso 
line consumption and that further use 
tax should be 


of this form of 


careful study to avoid placement of bar 


given 


riers to the development of motor trans 
portation in the country 
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Rartroap Ice Box—The Boston 


read) 





for service on the Portland run. 












& Maine's experimental cool: 
Electric pumps spray wat: 


the ice. then circulate it through concealed radiators, lowerin 


ature 10 to 14 degrees. reducing humidity inside 


Each year of the 12 it has been in 
Ine in this country the motor fuel tax 
has imcreased its total collection. Pres 
ent rates range from 2¢ to 7¢ per gal 
lon. Of the price received for gasoline 
sold through service stations in 1930 
the fuel tax absorbed 23% In 1928, 
for the first time, the average fuel tax 


per car exceeded the average license tax 
In 1930 the $18.63, the 
latter $13.41 

During the last 10 years automobiles 


former was 


in use have increased 1607 : gross re 


eipts from license taxes alone have 


jumped 190% 


Air Cooling Develops 
New Market for Copper 
ARTIFICIAL aif-cooling is not just a 


summer comfort found only in motion 


There are now about 


picture theaters 
3,250 plants in 200 industries equipped 
with air-conditioning, according to a 
recent survey made by the Copper and 


Brass Research Association to determine 


market prospects for copper in this 
field. The survey disclosed that over 
+} million Ibs. of copper a year arc 


now required in the new industry and 


vast market for the yellow metal is 
scen ahead 

In addition to the industrial plants 
there are about 300 theaters, 25 large 


department stores, and 75 retail stores 


in which air-cooling systems 
installed. It ts 
» 500 of the | 


estimated tl 
1.000 theat 


country are large enough t 
installations 
Meanwhile, 


seeking to develop new SCS 


x pe riment 


cooling systems and promot 


kets. The American Gas A 
has announced a plan to 
with gas powered air-conditior 
paratus in residences. Th 


increase the use of gas 


Railroads are continuing 


ur-cool« rs on trams as an ind 


to increased passenger travel 


The Boston & Maine Railro 
announced that it plans to 
conditioned passenger cars 
service between Boston and | 
next summer. Ice will be us 
refrigerating agent. The syst 


been developed by B. & M.'s 
in collaboration the Metr 
Co. of Boston, which 
doing considerable work along 
the R. B 

York 
Pullman Experiment- 
Pullman Co. has been 


with 
Ice 

with Engineering ‘ 
New 


rhe 
menting for some time on aiff 


conditioning systems for Pull 


other railroad cars. Tests 


made with mechanical retriger 
cooling, a water spray device 


recently, with a steam jet syst 
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systems has as yet been chosen 
by the company for installa- 


y 





its cars 
Most of the engineering problems of 
litioning railroad cars seem to 





een solved. The biggest job left 
ut down the cost of equipment 







frain Speed Record 
Recaptured by British 









Canapa’s claim to having the world’s 
fastest railroad run (BW’—Sep9'3/) 
was short-lived British rail heads 
noting the schedule of 68.9 miles an 
hour made by the Canadian Pacific's 
Roval York from Smith’s Falls, Ont., 
for 124 miles to Montreal West, im 





mediately cut the time of the Chelten 
}-mile run from 





ham Flyer on the 
Swindon to London, to 67 minutes, an 






werage of 69.18 miles an hour 


While still 
record for the longer run, the lighter 





Canada can claim the 







Britain Turns to 






United States, Germany, and 






News Bureau (Radio) 


Great Britain hopes that, with Snow 


EUROPEAN 






len's budget reforms, she has laid the 





ornerstone on which to build that solu 
and 





tion of her 3 most fundamental 






interlocking problems without which 





recovery of prosperity is impossible 
(1) Recovery of fiscal 
librium; ¢2) recovery of a favorable 





These are 










trains operated in Great Britain make 
possible bursts of speed which railroads 
on this side of the water have hard 
work in equalling 

The speeding up of runs has been ex 
tended by the Great Western Railway 
freight trains 


of England to include 


The 


and fastest non-stop freight runs in the 


company claims now the longest 
United Kingdom 

The run 
covers 141} miles 
and Newton Abbot 


an average speed of 40 


Penzanc« 
Newbury 


stop if 


from London to 
between 
without a 
? miles per hour 


and freight trains from London to 


Birkenhead (Liverpool), run 
Greenford to Shrewsbury 


non -stoy 


trom 145! 


miles at 39.1 miles per hour 


Examples taken from the accelerated 


schedules show a net saving in transit 


times of 122 hours daily. ranging in in 


trom 40 minutes to 


T he 


dividual instances 


6 hours and 20 minutes ompany 


As the Price of Solvency 


largest shares in reduction of exports 


is also augmenting its freight servi 
with trucks 
he Tariff 
« 

the Lar! 

France will pay 

public debt whosc¢ servicing alon« rc 
quires 40% of total government ex 


penditures 

But it must be recognized that Snow 
den's reforms still are on paper only 
It remains to be seen whether the 
posed $400-million increase in revenues 


$450-mil 


pro 


can be realized, whether the 


lion compression in expenditures can bi 


























national balance of payments; (3) re- kept within limits, and, even if so 
luction of the crushing load of internal whether the nation can carry the in 
Board of Trade Estimates for the Last 3 Years 
(millions of dollars) 
1930 1929 1928 
Excess of government receipts overseas $105 $120 $75 
Shipping income 525 650 650 
Income from overseas investments 1,175 1,350 1,350 
Receipts from short interest commissions 275 325 325 
Invisibles 75 75 75 
$2,155 $2,520 $2,475 
Excess of imports of merchandise and bullion $1,960 $1,830 $1,790 
Britain’s credit balance $195 $690 $685 











, . . . . 
Business Is Bap —Britain’s import exc 
‘ 






year 
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-,W00 millions, cut the favorable credit balance to $195 millions. 
the ° 
e balance turns unfavorable. Tariffs may solve the problem. 


ess last year climbed to nearly 


This 










reased Durden without great 
nomic loss than fiscal gau 

Snowden has promised conversion 
tin S‘, war loat if the if st Ossi 

tc it A il 
S100 sity { 

yments | 
financial conditions and wit! { 
nstability of sterling, an op 
volving $1 illions for ve 
scems a remot ‘ ssibility 

Instead, there a jaily ising 
pectations that tarifls af ming 
coming soon Also there 1s u st 
jailv the conviction that taritt 
ing toodstufts and raw mat 
particularly restricting impo t 
factures and luxuries, will 
economic and fiscal lack of equilibri 
ind case present burdens 


Notable Converts 


This view ts infiltrating 


There arc sufficient instances in recer 
innour ments of their onvet 
tariftts Notabk onverts incl 
Arthur Henderson, now leader of | 
bor: ex-Chancellor Churct vho 
renounced the Tory party b . 


ind Walter Runcu 


shipown: 


protectionism 
Liberal ex-muinistet 


lifelong trec-trader 


The tariff is now the most imme 
issue in Britain. Last week, directo 
the Manchester Chamber of Cor 
published a pro-tariff manifesto I 


week the government appointed a nor 
party commission to analyze trad 


cits trom which taritf recom: 


are ¢ X Pe ted 
Stock Exchange Anticipates 
On the Stock 


Exchange oal iron 


and steel shares are rising in anticipa 


tion of protection Taritt advocates 


claim an interlinking chain of advars 
(1) 


higher <« 


tages Lower foreign payments on 


imports istoms revenu 


increased currency stability (2) ut 


changed essential living costs but defi 


tion of uneconomic living scales: (3) 
protection of hard-pressed industry ar 
reduction of unemployment (4) 


higher industrial tax capacity from 
higher carnings and lower tax requir 
ments for unemployment bencfits 

Opponents, however, claim that tariff 
will bring foreign retaliations, whi 
will more than offset industrial gains 
the domestic market 


The Busine ul 
umong the first to « 


eek a year 


avo Wa 


ill attention to Brit 
ain’s disintegrating international posi 
British 


lencing, and predicted that, unless t 


tion in connection with foreign 


balance of payments improved, this must 


such a crisis aS now has 


Over the last 


lead to 
come to pass 


just 


years, 


7 





balances 
billions 
millions before 
Last report of the Board of 


trade 
under $2 


Rritain’s rising adverse 


have averaged just 
compared with $750 
the War 
Trade, summarized in the table on pag 

shows trade balance figures for the 
last 3 years 

It is estimated that the favorable bal 
The trade 
iccount alone shows an unfavorable bal 


first 8 months of only 


ince disappears this year 


ance for the 


$250,000 ; bullion, this 


$135.450.000 


with export 
fall of 


It is also estimated unofhcially that the 


makes an actual 
income on foreign investments is down 
$175 millions this year 

According to Board of Trade reports, 
Britain's invisible exports, though below 
prewar levels, arc sufficient not only 
to balance the trade deficit, but (except 
in the general strike year of 1926) still 
show a foreign revenue 
Many, the 


board's estimates on invisibles too high, 


surplus ot 


persons, however, believe 
and question whether Britain, in recent 
years, is really earning any material net 
foreign income, at least anywhere nearly 
suthcient to compensate for continued 
foreign lending 
Probably a Deficit 

Fven accepting the board's estimates 
lrvtain last year earned less than $200 
half a 
billion in each of the preceding > years, 
nd nearly $1 billion in 
Now. the itself 
will be no surplus, probably a deficit of 


1931 


illions net compared with 
prewar years 


board estimates there 
$300 millions for 

It is this adverse balance of payments 
which England must reform, or face the 
collapse of sterling and national bank 
ruptcy Britain's forcign assets are 
great (most recent estimates place them 
at $15 billions), but they are 


frozen, while the country's foreign obli 


largely 
gations ($10 billions) are largely call 
abl 
seem inevitable 
Cabinet Names Committee 
A British cabinet committee has been 


Under these circumstances, taritts 


ippointed to examine the country’s bal 
ince of trade under the all-party clamor 
for a restriction on imports. Tories and 
fully protectionist Liberals want a pro 
hibition on luxuries, Labor a moderate 
tariff 


the national government will introduc« 


revenuc It is not expected that 


tariffs but they are now certain——what 
cver the result at the next elections, still 
expected before Christmas 

reductions of 
Britain is the 
to keep Brit 
But 


a severe blow 


Viewed internationally, 


exports to Great price 
which the world must pay 
ain solvent, and sterling stable 
taritts for Britain will be 


to trade especially in the United States, 


Germany, and France, for each of which 
Britain is the largest customer. Mor 
over they will aggravate already acute 
economic difficulties in those countries 
Paris Matin recognizes the significance 
of the situation when it states “British 
tariffs are more serious than the whole 


disarmament question.” 


Steam Airplanes, Buses 
May Follow New Steels 


THI "18 and 8” group of 
chromium nickel alloys of steel now 
make the steam airplane possible, engi 
neers of the Great Lakes Aircraft Corp 
believe. Plans have been drawn for an 
airplane to be powered by the Lamont 
boiler and a high-speed turbine, with 


new 


accompanying condenser. This boiler is 
several old but had 
limited use on account of the high re 
quirements of the metals employed in it 


years has only 


The heat-resisting qualities of the new 


chromium-nickel steels commended 
these to aircraft engineers as a solution 
of the problems of the water-wall 
boiler 

The steaming fluid will be water, but 


a small amount of it will be used 


only 
The condenser is expected to work well 
at both high and low altitudes, but on 
own 


Ad 


the marine type it will have its 


propeller as a sort of forced draft 


TuHere Goes THE 


look« / 


tion are economy, dependabilit 


vantages for in st 

power, low maintenance, and 
vibration. The 
steam motors ts exper ted to be 


heavy weight 


by the new light and strong 
Allegheny Metal has been spe 
Othctals 


number of the parts 


be able to complete the first 
February 
Great 
of the Aeronautical Corp., in t 
sidiary of Allied Motor Indust: 
It bought the Glenn L. M 
when Martin moved to Baltin 
Steam Bus Plans 
The Cleveland territory, ye 
home of the White Steamer and 
boiler invented by the Whit 


experiment 


Lakes Aircraft ts 


is still a center of 
automotive applications of st 
spite the failure of a steam 
( leveland several years ago 
group has been working on 
The 
group who has disclosed his id 
E. §. Babcox, publisher of 
Rubber & Tire Review, and 
far declined to exhibit th 


motor bus only memb 


Babcox recently announced th 
was negotiating with one or n 
utilities. Chief claims for th 
arc high acceleration cons 
adaptability to trathe congesti 
maintenance cost 


very low 


Underwood 4 


Mait!—The Cabot air-mail pickup device 


tryout at the Washington airport. When the pilot hooks the cor 
between the 2 poles, the mail bag is shot into the air by a ce 
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The 


more 


SULPt R-BALLOONS 


obiles have rubber 


and less 


’ 


“air plane” tires developed by Goodyear for auto 


wheel hali the usual pressure 


Salt Is Salt. But Crude Users 


Want a Lower Freight Rate 


VELY fight is being staged at the 
terstate Commerce Commission's hear 


on salt rates. The question at issuc 


whether there should be a single 


reight rate and a single carload mint 


m on all salt or, as some industries 


rOpose double rate and a double 


level for 
alt and a lower 
t im bulk 


Most of 


thie 


package of 


On 


level for crude 
the producers of salt—in 
Morton Salt Co., 


un manufacturer, controlling one 


largest 


of this country’s salt business 


been urging the commission to re 
present single rate and carload 
um on all salt. They contend that 
salt,” whether in bulk or pack 
ues; that crude salt and package salt 
ipetitive; that it would be unfair 


ip a double standard; that in 


en salt rates were last revised 
h distinction was established 
Chemical Industry Objects 
hemical industry, largest user 
salt, calls the producers’ claims 
led. It says that crude and pack 
that a dual 


should be 


re not comparable 
unimum 
The 


not in point 


system 


1923 salt rate pro- 


it is contended 
was essentially a } roducer 
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shipper case, not involving crude salt 


Into the present case come not only thy 
producer interests, but a large consume! 


rock 


salt at reasonable freight rates. In re 


industry which must have crude 


cent years there has been a rapid in 
salt 


is estimated that chemical 


crease in the use of for industrial 
purposes. It 
industry alone consumes over two-thirds 
of the country’s total salt output 

There ts no sound reason, the chem 
ical group argues, why crude salt, worth 
only $2.50 a ton, treighted like sand m 
cheap cars and loading 100,000 Ibs. to 
the the 


package salt, used chiefly 


car, should pay same rate as 


tor human 
consumption, that costs as high as $70 

ton, has to be freighted with care and 
51,000 Ib. to The 


only in 


loads the car two 


come into competition it asserts 


few imstances in the manutacture of 


ice Cream, in cleaning by laundries and 
varagcs--and the quantities so used are 


small. Furthermore, chemists are dis 


posed to draw 


that 


inalogies, pointing out 


crude and refined sulphur, bulk 


take 


The real reason for the Opposition to 


ind fine coal ditterent rates 


dual rates, the chemical industry charges 


is that established salt manufacturers 


want to bar competing producers from 


markets where they have a monopoly of 


the packaginy business. Lad 
I 


} 


rate anda sing! minimum 


mcentis 


ntcrs 
ifers Of Pa ka 


in shiy the finished product 


producing plants as cheap! 


in shy raw salt in b Ik 
Line of Battle 
[hose hghting tor the di 
with 
the Niagara Fall hemi 
Mathieson 
Roessler & H ner 
Hooker Electrochemical 
wal Co., Niagara 


Smelting Cory 


lower rates on crude sal 
(cmbracing Alkali 


issia 


wal Co.), Dupont 
Aligned 
swilt & 
Armour & Co., the Brow: 
New England Pulp & Paper Mt 


1ation 


Chemical Co with 


cal mmterests ire 


and Procter & Gambl 


large users of sal 


the 


whom are 
too, IS 
York 


selling 


side 
New 


turer 


International 


state’s leading salt 


salt to the hen 
On the 


the 
l 


opposing side, whi 
sing | 
in, are, besides the Morton 


W orcester the 


and Loutsiana salt produces 


single rate and 


' 
? 


the Salt Co Oho 


Co 


Bricts totalling over 2,000 


been filed during the proceeding 


next step in the salt case will 


oral argument 


Alemite Company Faces 
New Rival in Standard Oil 


A NEW lubricaung system for 
uve and industrial equipment 
htunygs 


UTCcasc dispensing 


ind lubricants is being 


jointly by Standard Oil Co 

thro 
Lh nev 
tem will compete chiefly with che 


Ak mite 


Motorists 


and Bendix Aviation Cory 


newly formed subsidiary 


known system famuliar 


General Motors ts heavily inter 


in Bendix, may b this new d 


usiny 
opment as a means of providing lubri 
caution tor its own line of irs, whi 
are likely to be amony the first ob 
equipped with the new type hitting 
There are ample reasons why an o 


should be 


huge lubricant market offered. In cor 


company interested m th 


sidering motives for the recent mov 


it 1S worthy of note that tor many year 


Alemite needs have provided an impor 


tant market tor major oil 





but, a few months ago, Alemite Corp 
bought an independent oil company and 
now supplies its own lubricant require 
ments 


New York Banks Relieve 
Pinch of 7 Closings 

inNew York business 
ted this week at the cooperative bank 
SOG ~=oot 


men were pgrati 


ing advance 


deposits to depositors in 


agreement to 
recently 
The 


of 22 leading institutions will free $21 


Closed metropolitan banks action 
millions 
Such action goes far to mitigate the 


bank 


business, 


paralyzing effects of closings 


Unfortunately for only in 
comparatively rare cases are other banks 
able 
This ts New York s second experience 
of the kind in a 


the same institutions took a similar step 


in a City or willing to take ti 


year. Approximately 


Banking Supervisors 


when the $175-million Bank of United 
States closed in December. Philadelphia 
banks similarly aided depositors of the 
Bankers that 
Depositors in banks closed in Chi 


closed Trust Co. of city 
cago and Toledo, other largest centers 
of banking difficulties in recent months 
like the majority of depositors of closed 
banks over the past 10 years, have had 
And while they have waited 
oft 


In many cases they could have 


tO watt 


they have been business’ prospect 


lists 
been aided with safety to other banks 
and very benefits to business 
The record shows that, on the average 
0%, oft 


turned to depositors caught in closings 


great 


' 
deposits are eventually re 


Unless relief comes as it has in New 
York 


onc 


the wait is likely to be a long 
matters 
at least 90 days in the case 


Legal prevent any pay 


ments for 
banks and in most 


the 


of closed national 


states. In practice delay is usually 


very much longer 


Carry 


Heavy Burden of Responsibility 


have laid 
desks of 
federal banking authorities 
sions will play a large part in determin 
and hence 


BANKING troubles serious 


problems on the state and 


Their deci- 


ing the course of banking 
in the coming months 
the 


of business 

Of these authorities 
the Reserve system, state 
bank the the 
Comptroller of Currency, and the law 


othcials of 
the 


othce of 


Federal 
commissioners, 
makers—the first 3 groups have taken 
That of 
the law-makers is yet to be determined 


a fairly constructive position 


The supervisory power vested in the 
state banking commissioners and the 
Comptroller of Currency makes them the 
final arbiters, within certain legal limits, 
Their duty is to 


irregu- 


of bank operations 
examine, and if weakness or 
larity is found, to correct if possible, 
always to suggest corrections; in actual 
insolvency or illegal 
close the bank, though a vote of the 


fre- 


ope rations, to 


bank's own directors is the most 
quent method of closing. 
Discreet Leniency 
Where banks have been weakenea by 
these officials 


deterioration of assets 


have shown considerable leniency 
within the limits of the discretion per 
mitted them by law. The Comptroller 
of Currency has this week eased his 
policy of forcing write-offs of bond 


losses Shotgun” mergers, affording 


10 


consummated 
New capital has 


relief, have been unde! 


guiding official hands 
without 


been forward 


licity by directors and stockholders 


pub 
All 


this has helped to hold down the record 


brought 


of failures. 

rhe steady decline in earnings has so 
seriously weaxened so many securities 
that the problem of reconstructing legal 
lists and regulations limiting bank in 
the 


Numerous 


vestment has become one of most 


serious in banking today 
soon will become 


securities ineligible 


for such investment. However, the laws 
generally leave to official discretion the 
the 


securities of which 


decision as to whether and when 
banks must sell the 
they can buy no more. Many of these 
securities can now only be sold at large 
To the 
weakens the banks. The restrictive laws 


have been suspended or modified in 


losses leave them in vaults 


previous times of stress and the banks 
successfully weathered 
But the risk attending 
such action is large Othcials 


No clear policy has 


have generally 
their difficulties 
must 
weigh all factors 
yet been announced in any state 

The Federal Reserve system, in which 
are mobilized the bank reserves of the 
country and from which the banks seek 
financial emergency, can 
greatly influence bank position by plac 
ing funds in or taking them out of the 


assistance in 


l'nde 4 
Pax1-TELEPHONE—Calling 
is nou in Paris. wher 
call-boxes dot the streets 


ing the door rings the near 


easy 


station, which dispatch: 


money marxets through o 


i 


operations. Abnormally larg 


of funds have already been 
banks through open market 0; 
only to be withdrawn for wid 
currency hoarding These funds 
placed in the banks to meet su 
drawals, to keep money rates 
there are also frequent discussiot 
program of inflation (flooding t! 
ket with money) in an attempt 
viate the price decline, the most 
cause of bank weakness. Present 
are against the adoption of 
course. Banks themselves gen 
it, hold that the funds « 
be put to work to attain the desir 
Collateral Problems 
The Reserve system is choo 


pose 


remain in an unusually strong 

and to help the banks in their 
gency needs. But many banks fir 
help hard to obtain The 
only advance money when govet 
prime commercial pa 
acceptances are given as collater 
all banks do not have sufficient : 
of these kinds of collateral. Scar 
the latter 2 has put a premium 

ernment addition 


syst 


securities, 


securities, 1m 
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they already carr 
their liquidity value 
nment securitics 


mand 


y 


are 


on 


thus 


ac- 


in 


While it is unfortunate 


unbalanced state of the federal 


is made heavy borrowing nec 


the securities so 


great 


However this 


( reated 


succol 


has 


have 


aid to the banking situa 


its 


Absorption of too much money 


government would 


helpful work 
rket with 


rice 


The banks 


Reserve have 


aid abroad 


governments” 


through 


also 


for 


undo much 
And flooding of 
would 


losses on issues already out 


cx 


cign 


steps of direct protective valuc 


American banks and business, both 


h have extensive 


Congress Is Champing 


ol 


attcentior 


nyress ms the body 


i financial 


} 


IS 


commitments 


law makg¢ rs 


now 


ocussed, most state legislatures having 


1. Indications are 


discussion will be 


this winter, most 


rcss 


around — the Federal 


legislators, irate 


are determined to 


whom to place the res 


une method of 


much dissatisfaction 








iv ExcHance Reopens—German brokers waiting for Boerse 
closed since the banking difficulties last July. 


over 


fi 


! 


t 


stopping 


that no 


heard 


of it 


Re ‘ 


wuch 
in 
ccn 


crve 


bank 


nd some 


onsib 
tl 
with 


ility 
mM 
the 


policies of commercial banks and with 
ith lates Branch and 
group banking are being weighed 


their security 


The 


Federal Reserve will be severely criti 


cised for extending foreign credits 


Present indications are that the coming 

session of Congress will have a pro 

tound banking 
limitations placed 


The 
Federal ability to 


effect on 


narrow around 


Reserve aid banks in 


CMCERCNC y ar 


Und 


: +? 
much | re 


tbl< ifttention 


tions 
been left to 


burden has 


banks 


should be ible t 


Feeling vrows that th 


iffy i 


And there 1s the liscont 


the powers I 


rency ana thik yt 


handling weak banks 


The A. B. A. Is Expected 


To Stay on Safe 


PRESENT banking conditions focus 


financial interest this 
the 
starting at Atlan 
But all 


those who look tor 


business and on 


years convention of American 


Bankers 
t ( ity 


Association, 
Oct. 5 


tic on unless 


tradition is broken 


ward to a wide open discussion and 


othcial declaration on fundamental 


problems are likely to be disappointed 


That 
hard talking and thinking behind 


doesn't mean that there won't 


be 


the hotel room doors and in the closed 


sessions of the committees. But matters 


brought to the convention floor are 


likely 
barring the rebels of whom more 


likely 


to oftend very tew people 


Are 


to be on hand than ever before 


hem 
lu open 


Prices crashed 


‘ouzh to new lows after the reopening, but declines slowed up later 
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Ground 


Lhis outlook ts uncl 
that the 


conventiot 


surcharyve 


Most 


atmosphere 
some questions rossitig 


ot bank 


a whole 


t 


failure prevention, inv 


ol oot pont 


host 
responsibility in 
Closely interlocked 1 
banking struggle whu 


issociation for yeal At 


vear ago the organizatior 


traditional opposition and vote 


banking but within 


That 


powertul kconomn 


branch 


lines satished only 


he 


mission 


on 


Pol \ 


was Ordered to dcevok inothe 


ina son 


the 


before the 


of further ( 


years study to estion 


thing may COMme onventior 


The 


sional 


onyt 


certainty 


investigation and dis 


the probability ot legislatior 


meeting A united front 


would be desirable, but it ts 


that, on most th 


left ¢t 


juestions 


he oO individuals 


groups 


On matters aside from banking 


the railroads incemp! 


ition OF 


foreign affairs the convention 


to spe ik much more vigorously 


Motor Trucks Equipped 
With Diesel Engines 
Motor 


beginning th 


THt Indiana ruck Con 


Marion, Ind 


ol 


Is 
trucks 

Thc project 1 

expermments by C. L. ¢ 

ol 


; 


facture poweres 


cngincs the outce 
ulliwiiins 


Marion “A 


equipped with a Diesel engine enter 


Cummins Engine Co 


by Cummins in the Indianapolis Spx 
way races last Memoria! Day establisl 


the record of being the first car to go 


through this annual race without 


A remarkably 


ing m tuel consumption ts 


Sto} economical show 


lane I 














Trade Association Is Keystone 


Of Swope Stabilization Plan 


General Electric head couples better organization 


of industry with better protection for workers 


LusiNess this week ts studying a new 
well 
thought-out plan for stabilization. Basi 
(1) the compulsory 


unusually comprehensive and 
specifications are 
organization of industry into really ef 
fective trade associations; (2) the adop 


tion of uniform compensation, insur 
ance, and pension measures for the pro 
tection of industry's workers. Sponsor 
is Gerard Swope, president of the Gen 
cral Co. It was first presented 
at a dinner of the National 
Manufacturers Association in New York 
on Wednesday 
Under Federal Rule 


Swope 's new 


Electric 
Electrical 


trade associations 


Mr 
would under 
free fulfill 
service that lack of 


lack 


other causes have, too often, left just a 


federal 
the 


operate supervi 


s1on, to promis¢ ot 


uniformity in laws, 


of representative character and 
promise, 

He would have them comprise all in 
dustrial and commercial companies with 
more than 5O employees. Standard 
counting, cost methods, and corporation 
reports would become the first essentials 
of association practice. Genera] boards 


of administration in each organization 


(3 members representing the cooperat 


and 


ing companies, 3 their employces, 
$ the general public) would centraliz 
workmen's insurance operations, operate 
pension trusts, and supervise the man 
agement of insurance and pension pro 
grams by employer-employee boards of 
member concerns 
Insurance Plan 

About such programs to protect em- 
ployees against hazards that the most 
cftective organization of industry prob 
ably could not eliminate, Mr. Swope 
was Besides a model 
workmen's compensation act, combining 
the best features of existing state laws, 


very spec fic 


his plan calls for the uniform provision 
of life, disability, and unemployment 
adoption 


and the 


throughout industry of an old-age pen 


insurance general 
sion system. 

He would have life and disability 1 
surance handled for members by th« 
trade associations. Suggested face valu. 
of policy 1s the equivalent of 1 year's 
salary but not more than $5,000, cost 
to be borne jointly by employer and em 


12 


ployee, except that there should be a 
provision to relieve employers of excess 
premiums for employees over 35 years, 
ol 
igainst If 
worker left a company for employment 
in the same industry, Mr. Swope would 
the without 
change; if he left the industry, would 
(1) allow him to retain the portion for 


Cause 


thus prejudice 


removing a 


older workers. an insured 


have policy continue 


which he had paid and continue pay 
ments; (2) give him a paid-up policy 
or (3) let him have the cash surrender 
value of the part paid for. Similar op 
tional arrangements to meet change of 
employment are suggested in the han 
dling of pensions and unemployment 
insurance 


Phe 


raised by equal contributions from em 


plan calls for pension funds 


ployers and employces, cach putting in 


not less than 14 of wages or payroll 


ind not mor than $SO annually 





Acm 
believes 


Gerarp B. Swore—He 
industry should take care of its 
own, recommends relief through 
associations under 


super trade 


supervision 


government 


employee, again making provi 
special treatment of employees 


years old to prevent discrimit 


account of age 


For unemployment insurance 
president sets up the same bas 


pensions except that he woul 


company 
‘ mployment 


showing 


stabilization 


a good 


rel 


excess payments so long as its 
Finally, he proj 


maintained 


employees be made eligible for 


disability insurance, pensions 


ployment insurance after 
service, and that they must b 
before the expiration of 
SCTVICE 
Industry's Problem 

In presenting this com 
program Mr. Swope told 
that conditions under which 


in 


{ 
& 


work must 


finally eliminated 


be 


at first 


ry and able to work are unal 
amelior 


warned the 


dustry will be far better off if 


the combative 


; 


waiting to 
pon it 
Of t 


asserted that 


IT 


' 


1avVC icy 


wasures it 


s¢ 


ISI 


If 


he plan which he pr 


it tends to put 


corporations on a parity 


business 
of financial 


U 


re} 


stockholders 


OrtSs and 


industry the obligation of 


prov ides ror stand 


th 


' 
piaces Of 


production and consumptior 


higher degree of stabilizatior 


Link Work Hours to Sales 
To Stabilize Production 


AN 


in use at the shoe factory of H. ¢ 


man Co., Columbus, Ohio 
Each week, the following 
sales are estimated in terms 


ing hours 


unusual 


work 


by 


standard 


cost 


and spread equally over the 


days 


stabilizatior 


Employees come to the fact 


day, 

hours 

quirements 
Thus 


varied little 


1931, the payroll totalled 3,1‘ 


work only 


nccessa;©ry 


stabilized, 


in 


for 
fill 


to 


> years. 


the 


ni 


sched 


On 


compared with 2,957 for the 


July 4, 
week in 
Employee 


1930 and 
1929. 


Ss 


3,139 


appreciate 


for 


th 


C 


employ met 
4 


work, though it may be only 
hours a day; the factory has 
to meet changing demand wi 
force of skilled workers 

F. A. Miller, president, 


THE 


fe 


r 


BUSINES* 






















Burroughs | 











WENTY 
OTALS 


accumulated in 
one column or 
separate columns 








THIS NEW BURROUGHS OFFERS GREATER 
SPEED AND ACCURACY IN COMPLETING 
THE ENTIRE DISTRIBUTION ,; ; 


Distributes items to as many as twenty separate classifications . . . prints 
totals of each classification . . . and prints a grand total of all. No relist- 
ing. No copying from totalizers, as a single key depression prints each 
total. Each item is printed as it is distributed to its proper classification. 


Each of the twenty accumulating registers has a capacity of twelve digits. 


With this Burroughs Typewriter Accounting Machine a distribution on 
a wide columnar journal is rapidly and accurately prepared at the same 


time that any kind of ledger account is being posted. 


Investigate. Telephone the local Burroughs office for complete infor- 


mation or demonstration, or write for special illustrated folder. 
BURROUGHS ADDING MACHINE CO., 6239 SECOND BLVD., DETROIT, MICH: 
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development of the plan to several 


superintendents under the leadership of 
C. M manufac- 
turing 


Swinney, director of 


Doherty Arms Engineers 
To Fight Depression 

THE statement of Roy V. Wright, presi 
dent the American Society 
Mechanical Engineers, largest technical 
engineers and 


of ol 
society in the world, that 
scientists caused the industrial depres 


But Opposed to 


BUSINESS got a hatful of ideas on un 
employment the American 
Legion conference in Washington this 
them within the 


relief at 


week. Few of were 
bounds of what the 


said it would undertake; in fact there 


administration has 


were recurrent warnings against anyonc 
getting the impression that the govern 
ment proposed to do more than coordi 
nate nation-wide relief 

Such Silas 
Strawn, who deplored any plan which 
would lead to higher taxation; and by 
the 


warnings were given by 


General Harbord, who believes if 


Legion Relief Plans Are Many 





sion by invention of labor-saving devices 
and that it is up to them to solve it 
found a quick response 


Henry L. Doherty, utility magna 
has offered the society the $500,000 
Mr. Wright said would be needed to 


find meet the situation. Thx 
offer came as a complete surprise and 
as yet no definite action has been taken, 
but it is probable that it will be accepted 
and the society called upon to develop 
i plan for the relief of problems which 
its president has said were caused by 


ways to 


the engineers 


Federal Policy 


Legion takes care of its own members 
it will be doing its share. Incidentally 
the general created quite a stir when he 
ridiculed the spectacle of the Legion 
coming out of its national convention at 
Detroit next week with a relief program 
in one hand and a tin cup, for bonus 
payments, in the other. Payment of the 
of the 


to be a much discussed subject 


remainder bonus certificates is 
certain 
at the 


Wisconsin's representative urged re 


convention 


enactment of the Wagner Unemploy 


ment Othce Bill, a national forestry 





lL NEMPLOYMENT CONFERENCE 


imerican Legion calls a pre-convention conjerence. 


Col. John Thomas Tavlor. David B 


mean). Ral ph T. O'Neil. 


national 
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With 750,000 veterans without jobs. the 
Left to right are 


Simpson. Howard Savage (chair- 


com mander 























— 
Henry L. Donerty—//: 


that ‘/ enyuineers hrous 


‘itie mpl 


‘technological 

they should do 
it, offers them a 
the 


somethir 
hall 


study subject 


labor 


ages 
Moss of Mr 


funds to 


hild 


pe nsion 


program, higher 
and lower 

Represe ntative 
wants government 
workers for grade crossing 
North Dakota and South Caroli: 
sentatives asked the Legion to | 
less folk at home 

Governor Murray's Plan 

Alfalfa Bill’ M 


Oklahoma reported an additior 


Governor 


gasoline tax used with county 
build farm-to-market roads 
voirs on non-contract basis. © 


relief demands are being met bj 
tax per month of the wages of 


ployed persons 


An A. F. of L. representatiy 
speaking for Ohio urged a natu 
ference to establish the 5 


staggered work, liquidation o 
tood supplies. The Oregon 
believes the government shoul 
peace army of a million men 
for a month and give them fatig 
to clean up every city, town, an 
in the country 
Other 


bond issues for employing 


suggestions includ 


pick and shovels instead of 
shovels, extension of time for 
tron of federal contracts to pert 
hand labor, assessment of reli 


on metropolitan areas instea 
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HE BATTLES 
THE INDENTED 
SPIRAL! 


ORN OUT by his futile efforts to 

destroy Reading Puddled Iron Pipe, 
Time, that Tough Old Tester, had a much- 
needed vacation—And no wonder! 

For, among all pipe materials, no other 
puts upsuch a battle against Time’s multi- 
tude of destructive forces as does genuine 
Puddled Iron—made today as Reading has 
made it for 83 years! That’s why you will 
find lines of Reading Pipe still good after 
half a century of exposure to weather and 
corrosive fluids—why you will find Reading 
Pipe consistently outlasting other kinds of 





pipe in countless industries. 


Only by looking for the Reading indented 
Spiral will you be sure of getting the origi- 








nal Reading genuine Puddled Iron Pipe. 
Remember, the indented Spiral means 


Time - tested protection from pipe troubles. 


READING PRODUCTS 


Pipe Couplings 
Tubing Bar Iron 


Casing Blooms Send for our free booklet, “The 


; : Low Doteon on the Pipe Business 
Sucker Rods Cut Nails It contains facts that every pipe 


Nipples Boiler Tubes buyer or user needs to know 


For information and quotations address 


READING IRON COMPANY 
General Offices: 401 N. Broad St., Phila., Pa. 
Mills: Reading, Pa. 


Atlanta, Baltimore, Boston, Buffalo, Pittsburgh, Cincinnati, New York Detroit, Houston, 
St. Louis, San Francisco, Seattle, Chicago, Tulsa, Los Angeles, Kansas City 


READING Pron PIP 





Science and Invention Have Never Found a Satisfactory Substitute for Genuine Puddled Tron 
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JoBLEss STORE 


them 40¢ an hour in serip, not cash, good only at stores like this 


The incee W 


Grand Rapids makes work for its unemployed. pays 


i“ here 


Hain things are sold at prices lower than in regular stores 
/ / f 


porate limits to be distributed by social 
welfare agencies 


John R. Alpine, 
Employment Service 


director of the U.S 


who was in the 
public prints recently for firing Francis 
I. Jones, for 10 years director-general 
the 


veterans 


of service, asserts that jobs for 
had the 


morning of the conference and that he 


been found on very 


was confident his “nation-wide” system 
of employment offices could place the 
750,000 veterans est! 


Ac 


remainder of the 
mated by the Legion to be jobless 

cording to ex-Director Jones thes« 
placements bring the total up to 48 
since the veterans’ employment service 
abolished by Alpine when he took office 


was reestablished at Legion behest 


“Make-Work” Plans Prove Value 


In Relieving Unemployment 


COMMUNITIES preparing to cope with 


winter unemployment are particularly 


interested in ““make-work” programs by 


which the unemployed are given a 


chance to carn their relief and escape 
the necessity of accepting charity. The 
President's Committee on Unemploy 


Relief 


SUC h 


ment has recently surveyed cities 


where work has been carried on 


successfully 
In Rochester, N Y 
totalling $800,000 since the fall of 1930 


appropriations 


have provided work in varying amounts 
on 80 local projects to nearly 8,000 of 
of the 


12,000 appli ants Two-thirds 


jobs were given to men who were not 


16 


The 


private 


receiving other reliet rest Were 


allotted to public and family 


Men 
primarily on the basis of need, but with 


welfare agencies were selected 


due attention to their physical fitness 
to undertake work available 

Work projects developed by the City 
heads in- 


Manager and 


cluded all sorts of odd jobs and some 


department 


fairly important ones which had been 


put off or neglected Returns to the 


city on money invested are estimated at 


520 compared with no return for 


money passed out as a dole. Experts 
believe that under proper organization 


made-work programs, despite their in 


evitable 


70% 


ine 


to 


In Chicago, a 


by voluntar 


provide 20 
October 
of 8.. 


Needs of a 
hed throug! 


»>8 fa 


done in « 
semi-public 
work as ha 
current 
taken As 
work plans 
vailing mar 
or 


of labor 


Wilming 


sce 


1940 


operating 


ficiencies can mre 
¢ feturn on 

$1-million 
\ subscriptions 
3.670 davs vor 


last Ay r 


milies without ot! 


ind 


pplicants for jobs 
) social agencies 
Operation wit! 
institutions af 
} 


d not Deen provid 
budgets 

im most su 
. wages wert n 
ket rates so that 
ganizations was 
Plan a Suecess 


ton Del ‘| 


yeEnt 


raised by publi subscriptior 


between 
1931. Of t 
out tn 
have been 
successful 


that plans 


$700.000 of 


beautifying 
ind playgre 


In India 


December, 1* 


wages 


was the 


»4() 


his sum $192,00¢ 
to workers 
otherwis¢ memple 
make-work 
for next wint 

non COMP. titty 
the city, improv 
yunds, ete 


napolis a mak 


gram provided wages totalir 


for nearly 
winter It 


imount ot 


work 
indertaken 
Funds were 
Community 
the 
upon oO pP 
ipplicants 
Milwauk« 
000 for pr 
winter 
employed | 
construction 
marily for t 
6,000 men 
gr 


street clean 


ground 


which 


family welfare 


most 


1,000 heads of | 
ilso accomptlis! 


clean up and impr 
might never 
normal cir 
provided chiefly 


Chest, and the f 


under 


ip ncies 


ass upon qualifi 


€ appropri ited 


iblic work di 


ring 


of itt for w 


yersons engaged ir 
projects undertak 
inemployment relie! 
got jobs ranging fr 
ading, park const 


ing, and ash coll 


trench work for police telegr 


street lighting cables 


Only 3°, Jobless 


Grand Rapids, Mich 


men busy 

building thi 
a long time 
since Decet 
97% of th 
parks have 

ened and « 


sewer>rs 


park 


employed persons will soon gi 


on a muni 
Funds are 


laid, 


swimming pool 


has so 
on a make-work 
ngs the city has w 
This program, in 
mber, 1929, takes 
€ city’s unemploys 
been laid out, str 
xtended, water 
ity but!ldings 

omplet 


ipal auditorium 


raised by 10 
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to a regular advertiser... 






Entrust mext year’s advertising 








AN 


advertising in The Literary Digest in 1932 will be 
interested to hear how The Digest practices what 


it preaches. 


Years ago, The Digest pioneered in the use of 


street-car cards it was the first magazine to 
advertise week by week in newspapers . . . the 
first to put daily radio programs on the air... 
this year it is the first business of any kind to 
place advertising in airplanes. 

The Digest sells itself to subscribers by adver- 
tising, sending millions of mailings yearly to homes 
with telephones, taking national polls on matters 
of national interest, using regular publication space 
including The Digest) and making daily news 
broadcasts. 

Results can be measured in terms of high suc- 
cess, as a publishing business—with the largest 
circulation revenue of all magazines, with a record 
ratio of renewals and with rising sales straight 


through the hesitant times of 1930 and 1931. 


DRAW YOUR 





* 


OPEN LETTER TO THE CLEAR-THINKING BUSINESS MEN OF AMERICA 


Executives who are studying the advantages of 


OWN CONCLUSIONS 


The l tlerary Digest ofte rs to help you make a thousand-name check ot reader responsive- 
ness—and will rest its case on the returns. If interested, ask for details. Our subscription 
list is always open for inspection and tests for quantity or quality are welcomed 





The Literary Digest is an essential magazine—more than ° 
tives, owners of businesses or professional people. . . . It enters the best million homes 
with telephones, a market which buys two-thirds of all advertised commodities and buys 
them first. The Digest reaches 36% of all families of $1 
of ali families having over $5000 income. Digest advertisers buy a guaranteed average 
circulation of at least 1,400,000 preferred prospects. Write for rates and further fact 


NINTH OF A SERIES 





dnd the results can be oeasured in term 
success for advertiser 

The methods and manners of The Digest have 
made this an essential magazine, having peculiar 
advertising values. first, in the character of readers 

people of active interests and high standards 
Second, in the character of their reading— attentive, 
thorough, persistent. Third, in their responsiveness 
to advertising—proved by the fact that subscrip 
tions are secured by advertising and proved further 
by unusual returns for advertisers who have mack 
specific tests. 

All these points are of first Importance ro those 
businesses that have decided to get better next 
year. For 1932 profits in almost any line will be 
won by careful, common-sense planning and 
straight-line action. 

The Digest asks only a fair judgment of values. 
It advises a strong promotion program for 1932 
because it believes in advertising! It asks a high 


place on your list because it believes in its audience! 


* 





©; of its subscribers are execu 


income and over and 20%; 


- The literary Digest - 
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assessment on property, which elim: 


nates the hazards of voluntary contri 
bution and spreads the burden equi 
tably over the property-owning class 
Workers i0¢ 


scrip redeemable at a city store in food 


receive an hour in city 


clothing, and other necessities obtain 
able at 
retail prices 


considerably less than normal 

The Joint Committee on Unemploy 
ment Relief of New York's State Board 
Social Welfare and State 
Aid Association has just issued a pam 
phiet make-work programs 
used by cities of the state and offering 
suggestions for planning and 
operating such programs for the com 
ing winter. Copies can be obtained 
from Miss M. Bond, 105 East 
2nd St., New York, executive secretary 
of the committec 


of Charities 


covering 


spec ific 


Elsie 


Change System 

Detroit has been administering relief 
in the form of tickets redeemable for 
food, clothing, rent and similar neces 
sities. This winter it plans to discon 
tinue that policy, to give every unem 
the 


hour to 


eligible for dole 
10¢ an 
him in cash the same amount he would 
be entitled the 
Foremen of the Department of Public 
Works will be in charge of the workers 


and will keep them busy on miscella 


ployed person 


enough work at pay 


to under old system 


neous clean-up jobs. The city is pledged 
to do nothing with the relief work 
which would hav e been done otherwise 

Detroit expects to spend $7 millions 
on relief during the fiscal year 1931-32 


} 


compar -d $14 millions | 
This ct, Was necessary to pres 
Virtually all of ti 


are raised by tax 


with 


city’s ¢ edit 
funds—95% 


than through private subscriptior 


Bargain Fares Build Trafhie 


On Milwaukee Trolley Lines 


THI of maintaining street 
railway traffic in the face of depression 
has mothered many merchandising in 
Outstanding, the “bar 
gain fares” which the Milwaukee Elec 
tric Railway & Light Co. has introduced 


The weekly pass now being experi 


necessity 


novations are 


mented with in other cities has proved 
It costs $1, 
able, and is good for any number of 
50% 


very popular is transfer 


of revenue now 
Electric 
cash 
the 


bring in 17% 


rides. Around 


comes from this source, 
Railway Journal. The 10¢ 
16%, while 
5O0¢, 


Says 
fares 
6 trip 
ot 
Under the revised fare plan, 


account for 
tickets, 
receipts 


it is said, more people go home for 


worth 


lunch from downtown, and short-haul 
trathc The Milwaukee 
Electric also claims that wide use of the 


has increased 


pass has increased speed of operation 


he Business Weel 


7 
TEMPLE OF ScieNcE—The reception hall of the A. O. Smith Corporation's 


new research building in Milwaukee. 


It houses 650 scientists, embraces 


many new ideas in architecture and equipment 


18 


the 
sonal and limited passes have 
Last Chr 


a 75¢ pass was put on sale, an 


weekly pass, mar 


Besides 


A 
} 
i 


,) 


fered at various times 


3,000 were bought each week 
Later, a 75¢ shopper-theater p 
introduced and is still being used 
ticket is good from 9 a.m. to 
after 7 p. m. weekdays 
Saturdays, all day S 
Besides, during the summer 2 
of half-fare age 
with the holder of the pass witho 


and 
a. m and 


are pe rmitted 


tra charge. On an average, about 


shopper-theater passes are in use \ 
“Pastime Pass” 
This summer, an attractive 5( 
pass was put into effect to induc 
to take interurban rides for rect 
This ticket is good anywhere ov 
company’s entire railway system 


Anot! 


novation was the 15¢ ‘‘pastim« 


any number of stop-overs 
which, with an additional cash | 
of 10¢, is good for unlimited ridir 
the 
Since 


luxe city 
the Milw 


experin 


evening on de 
last 


has 


spring, 


Electric also been 


with a new transfer system Tra 
are now issued without any restrict 
except that they must be used 
This that 


ride downtown, 


hours means nearby 
dents can 


shopping, go home on the same 


do 


6 Shovel Firms Merge 
After Price-Cutting War 
DesPIrE the 
market by steam shovels 
mechanical  dirt-handling 
there is still a demand for 800,000 | 
But the field has been 
crowded and the new machine 
have taken away enough busines 
check normal growth and leave 
shovel industry fighting over-caj 
Private construction has fallen o 
public works projects have not 
up enough dirt to remedy the situ 
Profitless selling has been the ¢ 
Efforts to eliminate disastrous 


inroads made upon 


and ou 


equipn 


shovels. 


; 


; 


THE BUSINESS WEES 









Isn't THIS 


of Service you 


the type 













are Looking For? 


G P. & F. has been furnishing 
stampings to a well-known machine 
tool company; so well has G. P. & F. 
done its job that when this tool com- 
pany expanded into the washing-ma- 
chine field it came to G. P. & F. for 
the sheet-metal parts, on the basis of 
service rendered. 


This is not just a case of “Oh, well, 
they've been doing our stampings; 
les give the new job to them.” 
The reason any company comes to 
G. P. & F. and keeps coming back, is 
the fact that here is a company old in 
experience (more than 50 years of 
it), here is a company that honestly 
tries and better than that knows how 
to give its level best, a company that 
has brought its old-time standards and 
ideals of craftsmanship and sincere 
workmanship into mass production, a 
company that is relentlessly on the 
look-out for every means of bettering 
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‘our product and saving money for 
vou at the same time. 


19-acre plant facilities assure you 
4-1 production and prompt delivery 
whether you want plain pressed metal 
parts or any of the modern litho- 
lacquered 


graphed, enameled = or 


finishes. 


You will find too that G. P. & F. 
estimates are right and—when every- 
thing has been counted up—usualls 
lower than those of plants less for- 
tunately equipped. 


If this is the type of service you 
want, send samples or blue prints for 


quotation. There is no obligation. 


GEUDER, PAESCHKE & FREY CO. 


Sales Representatives in Principal Cities in 
All Parts of the Country 


1407 W. St. Paul Ave., Milwaukee, Wis. 
366 W. Ohio Street, Chicago, I!!! 












Name. 


Company Name 


Address . 








Vitreous-ename'ed steel tub 
and galvanized-steel cylin 
der for an apartment.-type« 
washing machine’ turned 
out by G. P. & F for a 
leading tool man:/acturer 
Both stamping and finis 
ing were done by G. P. & I 
































The booklet in 
HARMONY with# 
MODERN PROGRESS 
tells of the better designs 
@reater strengths decreases 
in costs and materials and 

other hidden advantages of 
esing pressed metal it has an 
important bearing on the costs of 
most manefactering. A copy will be 
sent you without charge Simply mail 
the coupon 






GEUDER, PAESCHKE & FREY CO., 

1407 W. St. Paul Avenue, Milwaukee, Wis 
Please send your new booklet “In Harmony with 
Modern Progress’ to the address below ° 
without charge or obligation 










































cutting in the hand shovel industry have 
now resulted in a merger of 6 shovel 
companies: comprising the largest pro- 
ducers. The Ames Baldwin Wyoming 
Shovel Co. combines Ames Shovel & 
Tool Co., Hubbard & Co., The Wyom- 
ing Shovel Works, Pittsburgh Shovel 
Co., Baldwin Tool Works, and Beall 
Bros. into a $7-million corporation 


Duty on Sugar Again 
} e £ 
To Be Battleground 


AN investigation of import duties on 
sugar, molasses, and related products 


has just been ordered by the Tariff 
Commission. 

There is much dissatisfaction with 
the present tariff law, and domestic 


sugar producers have long been de- 
manding its revision. With prices way 
down, the duty of 2¢ a pound—which 
is more than the Cuban sugar grower 
now gets for his product—is not con 





Fear of Congress 





sidered a sufficient protection. Attacks 
have also been made against the duty 
free imports of sugar from the Philip- 
pines, produced under Oriental living 
conditions, with which the American 
farmer must compete 

The Tariff Commission, it is reported, 
may also inquire into the practice of 
importing raw sugar in liquid form in 
order to pay a lower duty than that 
imposed on solid raw sugar. The case 
brought by the government against im- 
porters of liquid sugar is still in liti- 
gation 

According to an estimate made by 
the N. Y. Coffee & Sugar Exchange, 
the 1931 deliveries of this 
country from abroad will probably 
amount to about 4,400,000 
this: 2,300,000 are from Cuba, 700,000 
from the Philippines, 800,000 from 
Hawati, 600,000 from Rico 
United States production of beet and 


Sugar to 


tons; of 


Porto 


cane sugar this year will probably total 


about 1 million tons 


ional Padloek 


Moves Farm Board Holdings 


Tu! 
apply high pressure salesmanship to dis 


Farm Board is being moved to 


pose promptly of its wheat and cotton 
holdings. Fear that Congress will order 
it to lock them up, which it has fortu- 
nately refused to promise so far, is one 
factor. More important now is prod- 
ding from other government officials 
give out anonymous interviews 
criticizing the board's policy in general 
and indicating especially the Adminis- 
tration’s conviction that the best thing 
the board could do would be to get rid 
of its embarrassing surpluses soon 
White House Coolness 

A certain coolness toward the board 

and dissatisfaction with its slowness in 


who 


making sales is indicated by the fact 
that the White House made some an 
nouncements about sales plans of which 
the board was not first or fully informed 

Sales, or at least arrangements for 
the disappearance of wheat, have come 
in close succession in recent weeks. The 
swap for Brazilian coffee, suggested by 
a bright business man, at least disposed 
of 25 million bushels, though it an- 
noyed coffee traders, shippers, and 
Argentina. The sale of 15 million 
bushels to China for famine relief also 
helped, though the paper received is 
probably less substantial than the 
Brazilian coffee. 


This week our Farm Bo..d sold 74 
million more bushels to the German 
Farm Board or National Grain Pur- 
chasing Agency which, like ours, en- 
gages in complicated manipulations in 
the German wheat market for the 
benefit of the German farmer. This 
sale is made on 3-year credit, guar 
anteed by the German government, that 
will cost Germany 44%. The board 
will at least make a little profit on that 
point, for it gets its money through 
Mr. Mellon at 3% and less these days: 
but the price, about 50¢, is much less 
than it cost the board 

This time the board remembered the 
American shipping men, who have been 
sitting on its doorstep since the Brazil 
ian affair and who will get preference 
in carrying 50° of the amount to Ger 
many 
left out 


The private traders seem to be 
a deal between two 
government bodies only—probably the 
first in modern times, at in the 
wheat trade. In this case, however, it 
is one government in the grain business 
helping another government get out 
Holdings Reduced 

These disposals, together with other 
private sales at seaboard, have probably 
cut the board's wheat holdings by at 
least 65 million bushels, or a quarter 
of the total. Whether because of it or 


This is 


least 
































Tr 


New MEMBER 
son, appointed lo the Fe 
Farm Loan Board to su 


Floyd R. Harrison, who res 
to join the Federal Reserve b 


not, while this has been 


wheat markets have strengthened 1 


you 


ably, and speculative interest h 
The 


look for wheat prices is not n 


siderably quickened genet 

bearish as it was a month ago 
Cotton ts a more 

As in the case of wheat, we 


troublesom 
lem 
practically two years’ supply 
the current crop, which each su 
government estimate increases 
To Sell, or Not to Sell? 

But cotton is not quite so indisp 
as wheat, and the consumers ar 
buying or too broke to buy 
current prices, while the board, | 
of annoying Southern politicians. 
been uncertain whether to sell or 
sell its holdings These ho 
amounting to about 3} million 
counting the co-op holdings cont: 
by board financing, have had 
more demoralizing effect on the 
than in the case of wheat. The A 
istration has therefore become act 
interested in moving them int 
sumers’ hands as quickly as possi! 

Germany is even more anxious t 
cheap cotton than wheat, but tl 
no government cotton handling m 
oly, as in wheat, and the oppositi 
private traders has interfered wit! 


James B. Ma 
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te tring ITE 0 


negotiations of this kind; but] 

still pending. Another diff- 

; that the cotton handling inter- 

Germany want some assurance 

value of their current stocks 

tt be depreciated by American 

t lower prices through the Farm 

Board, or possibly under an export 

ium. 

Favor Exports 

The Administration has apparently 


wn hands, and concluded that there is 
nothing in all the domestic plans pro- 
osed for holding the surplus or cutting 
the next crop. It is most interested in 
schemes for financing exports through 

ordinary channels of trade, through 
special private banking effort and Fed- 


re plan, or some other export} 





n the cotton-selling question into its | 


Reserve aid. The trouble is that 


there are already ample facilities for 
financing cotton exports by regular 


bankers’ acceptances or similar short- | 


term commercial paper which the Re- 
serve banks can rediscount. The chief 
foreign customers require longer-term 
redits, and this is the nut for the 
banks to crack 

It is important also because the pres- 
ent situation is tending to weaken the 
position of American cotton in the 
world market. World consumption of 
American cotton decreased by about 2 
illion bales in the 1930-1931 season 
from the preceding year, while con- 
imption of foreign cotton decreased by 
nly about 600,000 bales. 

Another Plan 
One plan, proposed by H. O. 


Schundler, business man of New York 


sponsored by Senator Hastings of 
Delaware, would rely upon private capi- 
| altogether. A corporation of cotton 
actors would be formed to purchase 2 
million bales of cotton from the Farm 
Board at S¢ a pound and sell it in the 
narket in small fixed amounts monthly, 
giving the board all in excess of S¢ 
el eived The corporation would take 
2 profit of only 4¢ a pound after the 
price of cotton reached 10}¢. 

The author of the idea says the $50 
nillions of capital required is ready and 
the prospects of rising prices are good 
‘Ss soon as the disposal of the board's 
holdings is definitely determined by be- 
ng taken out of its hands, for the total 

y of cotton now is no larger than 

ter the record crops of 1925 and 
All that has happened is a 

porary decline in consumption, 
which would be corrected as soon as 
lyers ree freed from the uncer- 
tainties due to the Farm Board's opera- 
tons in the market. 
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. « « « Sealex passes its 





life insurance exams .. . 





They did not ask us if our ¢reat grandfather ever used 
drugs... but they did demand proof that Sealex is the 
long-lived business floor. Life insurance companies investigate 
thoroughly before they decide that a floor is “a good risk” 
and a good buy for their own offices. 

Sealex Linoleum Floors always welcome such an exami- 










nation—and always pass it triumphantly. Listed below are 
just a few of the insurance leaders who have installed Sealex 






Floors in their home offices. 









Aetna Life Insurance Co. Mutual Benefit Life Insurance Co. 
American Insurance Co. Mutual Life Insurance Co. 
Equitable Life Assurance New York Life Insurance Co. 

Society of the U.S. Provident Mutual Life Ins. Co. 
Home Life Insurance Co. Prudential Insurance Co. 






Insurance Co. of North America Travelers Insurance Co. 






If you are interested in this brand of floor service for your 
own office, get in touch with our Business Floors Depart- 
ment. Get the facts about Bonded Floors—Sealex materials 
backed by a Guaranty Bond. 


CONGOLEUM-NAIRN INC. + + KEARNY,N. J. 


SEALEX 


r.IENOLE U ML 4 O Clee 

















*** New McGR 


1 The new McGraw-Hill 
Building 


2 Eighth Avenue Subway 
3 Scribner's Building 


4 Queensboro Subway IRT 
Shuttle to Lexington 
Avenue Subway 


5 Dixie Hotel 

6 New York Times Annex 
7 Hotel Lincoln 

8 Hotel Astor 


8 NewYork Herald-Tribune 
Building 


10 Broadway Seventh 
Avenue Subway 


11 Paramount Building 

12 Times Building 

13 BMT Broadway Subway 
14 Sixth Avenue Elevated 
15 Brecken Textile Building 


16 Lefcourt-Manhattan 
Building 

17 Continental Building 

18 American Radiator Bldg. 

18 Engineers’ Club 


20 NewYork Public Library 
21 10 East 40th Street Bldg. 


22 New York Trust Com- 
pany Building 


23 Lefcourt-Colonial Bldg. 
24 500 Fifth Avenue Bidg. 
25 Grand Central Termincl 


26 New York Daily News 
Building 

27 Chanin Building 

28 Lincoln Building 

29 Empire State Building 


30 Hotel Mc Alpin 
31 Nelson Tower 
$2 Hotel Pennsylva< 
33 Equitable Life Ase 
Company Bulldst 
34 Hotel Governor 
35 Pennsylvanic Te 
36 Hotel New Yorker 
37 Ninth Avenue & 
98 Proposed Cros# 


Vehicular Tw 
Long Island a 


Jersey 
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Convenience 
without 
Congestion 


A publisher’s office demands a central location. 
Convenient to the major transportation tacilities, 
to the center of New York’s business activity. 
McGraw - Hill demanded, also, a quiet and sun- 


shine-flooded location. 


That’s a hard-to-fill order, but West 42nd Street, 
in the heart of the growing West Side business 
center, offered this unusual combination. There 
McGraw-Hill built a modern 3 3-story structure 
to meet its dual needs for editorial offices and 
publishing facilities. 

Conceived and erected for its own use, no effort 
was spared to make this new home a comfortable, 
modern, lasting one. Acres ot plate glass replace 
masonry, and let the sunshine in. High speed pas- 
senger elevators serve every floor. Special freight 
elevators tor the lower tloors have their own 
shipping court, the full length of the building on 
4ist Street. Zone heat control, complete sprinkle: 
systems, under-floor ducts with outlets every two 
feet, are just some of the other features. 

Seven floors are offered, for immediate occupancy, 
at rentals made possible only by 1931 building costs. 


LL BUILDING 


e 
-— For Rent— Immediate Occupancy. Floors 12, 73,74 ana 15; 


pin 
er 


mot 
ia Tet 17,300 square feet each; ceilings 12 feet high; floor rating 120 lbs. to sq. ft. 
‘ orket oe ’ - ae o . . ae : ee 

- make these locations suitable for offices or light manufacturing ... Floors 17, 20 and 
ue 


Cross? 2/3 11,700 square feet each; cifer particularly excellent office locations. Units of 
space to suit, from 800 square feet up. For prices and space units still available 


.) 
() per cent rented address Brown-Wheelock-Harris - Vought & Co., 14 E. 47th St., New York City. 
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T 
Cotton FoR Houses—One of the new-use possibilities reported by the 


he Business Weel 


Cotton-Textile Institute is the adaptation of the canvas boat deck to house 


construction, 
and 3 coats of paint replaced stucco. 
it is still uncracked or checked. 


On the second story of this Georgia house, cotton canvas 


Ajter 7 years with 1 repainting, 


Greater insulating qualities are claimed 


New Jobs For King Cotton 
Offer Unemployment Relief 


O_p King Cotton is in a dilemma as 
to what should be done about the 
oversupply of the cotton fiber. There 
are many ideas on the question, but 
most of them are destructive. The Farm 
Board called on the planters to plough 
under one-third of the crop in the field. 
On all sides, there is talk about the 
necessity of reducing acreage in order 
to boost prices. 

More Uses, Not Less Cotton 

Critics of such plans point out that a 
sharp rise in price effected here by 
aestructive means is likely to stimulate 
production abroad and increase foreign 
competition in the world market. They 
add that with higher prices cotton may 
have to give way to substitutes. Ac- 
cording to these critics, the cure for 
cotton should be sought by developing 
new outlets and expanding the old ones, 
in which the present low level of prices 
should prove an advantage. 

But the problem of expansion, par- 
ticularly in new fields, is not a simple 
one. New uses discovered may be very 
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practicable, but in time of depression 
they bear small fruitage. Their full 
development has to wait for general 
improvement in business conditions. 
And when a new use also involves the 
substitution of one material for another, 
it hurts the trade in the displaced ma- 
terial and thereby adds to general de- 
pression. 

The Cotton-Textile Institute’s New 
Uses Section, in charge of C. K. 
Everett, reports great progress in the 
development of new outlets for cotton. 

Increase Home Consumption 

At present, less than half of our 
cotton crop is consumed internally. 
Of the domestic consumption, about 
65% to 70% is used for industrial pur- 
poses, the balance going into clothing. 
The cotton trade feels that if our pres- 
ent domestic consumption of 30 Ib. a 
year could be increased by 12 lb., all 
would be well in the industry. 

One of the recent developments in 
new cotton uses is in combination with 
a thin wood veneer, known as “Flex- 


wood,”” made by the Flexwood ( 
Chicago. This material backed 
cotton fabric provides an attr 
wood panelling material, at muc! 
than the cost of regular wood | 
for offices, homes, elevators, Pu 
cars and other purposes. 

Another promising outlet for 
has been found in lithographed 
signs for indoor and outdoor dis; 

It is estimated that around 15 n 
yards of cloth were used for this 
year. 

Cotton Roads 

The idea of using cotton fabr 
road construction appears to be ga 
in favor. Meanwhile, the New 
Section is experimenting with the | 
bility of employing the cotton roa 
ric, impregnated with asphalt, as 
added protection in the constructi: 
dirt levees in the Mississippi Va 

A large market for cotton, now | 
actively developed, is cotton bags 
Efforts are made to pack fruits 
potatoes in retail-size cotton bags 
the South a drive has been organiz 
with the support of mills, to wra; 
year's cotton crop in 100% cotton | 
instead of the customary jute bags 
is estimated that around 200,000 | 
of cotton could be used up this 
The sugar industry, a large user 
cotton in packing sugar, shows increas 
ing consumption of cotton bags 

Cotton Paper 

Cotton paper is another new devel 
ment. In a year’s time around 3 n 
lion sq.yd. of fabric have been 
for this kind of stationery. Efforts ar 
also being made to encourage the 
of cotton chintz as a wall covering, a: 
the use of 108-inch bedsheets. 

In the clothing field, it is hoped t! 
through “wear cotton” campaigns, styl: 
exhibits and other forms of publicity 
the public will recognize the specia 
qualities of cotton and become mor 
cotton-minded. In this connection 
Cotton-Textile Institute proudly points 
to the fact that for the first 6 months 
of this year the sales of print cloths 
were nearly a third greater than 
the first half of 1930. 


Java Sugar Sale Keeps 
Letter of Chadbourne Plan 


EUROPEAN News Bureau—When 
powerful and persistently independ 
Java Sugar Producers (VJP) offer 
and sold recently on the European : 
ket 255,000 tons of raw sugar 

record low price (reported to be 

a Ib.), world sugar interests sent \ 
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Had not the Dutch, including their | 
» East Indies colonies, signed the 
ourne Plan? 
y had; and they have not violated 
er of the agreement, though there 
ritics who say the step 1s not in 
g with the spirit 
Just Smart Business 
wk of financing for the stored 
over is blamed, but knowing Dutch | 
ss men deny that financial strin 
aused the move. To them, it is 
ng more nor less than smart busi 
The Chadbourne Plan expressly 
ides that producers are at liberty to 
stitute new for old sugar within the 
ited export quotas. Java pro 
rs all year have lagged behind their 
thly export quotas They have 
ght them up to date’ now in onc 
g sale which clears year-old stocks 
The Java sugar trade once sold prac 
lly all of the following year's crop 
idvance. The first holdover came in 
In 1930, more than half the 
crop had to be stored to hold up prices 
( omposed largely of plantation-own 
Hollanders who have settled in the 
Indies and judicially exploited — the 
lands’ wealth, VJP is a closely-knit 
Dissension has become a trouble- 
some factor only in recent years, when 
rogressives blamed the organization 
is for holding out for too high 
prices. When the Chadbourne confer- 
nces were in session last fall and winter 
(BW -—Dec17'30), success was doubt 
ful until the VJP could agree within 
itself on a restriction. 
Hire Marketing Expert 
VJP—and particularly members of 
board who live in Holland—has, 
late, listened to growing minority 
mands that marketing be handed over 
someone particularly qualified. Mr 
Knottenbelt, member of Messrs. Wel- 
icnstein Krause & Co., well known Java 
Sugar exporters, was appointed, took 
is first aggressive step 
\ second move by VJP is watched 
ith concern in Europe and America. 
Java for 2 years has neglected the Euro- 
market, concentrated on the Far 
Reentry now upsets markets 
Cuba has fondly coveted. It is 
rted that Cuban and American 
interests have entered the China 
at the expense of Java. This 
sion 1s resented, and it seems quite 
le that recent big sales to Europe 
detensive blow at Cuba. 
rope probably has attached too 





significance to this flurry caused 
VJP move, but it indicates that | 
onfidence is held for the im-| 
success of the Chadbourne Plan. ' 
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Hiere’s the Key 
that will open this door 
fo new net profits 


A; 


/ 
“Lion 


Benina this door is the wealthy and populous New England market — 
more than eight million people living within a radius of 250 miles 
from Boston, the distributing center of the territory. 


O—x 


FACTS — New Engiand possesses 8% of total wealth of the United States, with 
only 2% of the area and 7% of the population—truly a section of concentrated wealth 
whose people have money to spend and are ready to buy if you are ready t& serve. 


O—x 


THE KE V —A good location is the key to any market. In the case of New 
England, the Boston Wharf Company offers you this key, a location on its property 
which is situated in one of the most strategic spots in Metropolitan Boston — just be- 
yond the boundary of the business section and ten minutes’ walk from the heart of 
the city. @,Here is every fundamental facility you may need — miles of spur track, 
wharf frontage, and paved streets. Furthermore, we are ready to construct new 
buildings or remodel present ones in accordance with your requirements. €.Investi- 
gate these advantages, without obligation, by sending for our descriptive booklet. 
Merely clip and mail the attached coupon. 


BOSTON WHARF COMPANY 


Industrial Service Department 
Boston Wharf Company, Boston, Mass. CLIP THIS COUPON 


Please send me booklet describing . +2 > 
css FOR LARGER PROFITS 


Position 




















Distribution Job Is Too Big 


To Be Left to Subordinates 


Boston conference shows top executives 


are giving their time to its problems 


THe third Boston Conference on 
Retail Distribution, just closed, demon 
strated conclusively that business ex- 
ecutives in increasing numbers recognize 
the importance of distribution problems, 
are anxious to obtain information, first- 
hand, rather than through subordinates 

Attendance exceeded that of the 1930 
conference by over 25%. Registration 
included names of nationally known 
merchants, distributors, manufacturers, 
educators, and well as 
research and marketing executives repre- 
senting utilities and large producing 
organizations. 

4 Major Topics 

While the program covered a wide 
range of subjects, discussion generally 
drifted into one of a few major topics 
such as (1) need for cutting expenses 
but increasing efficiency; (2) 
price-cutting and profits; (3) sales and 
(4) the business outlook 


economists as 


prices, 


chain taxes 


Speaking for department stores, D 
F. Kelly, president The Fair, Chicago, 


also president National Retail Dry 
Goods Association, stressed the need for 
more economical operation in all de 


partments; reported that, through con- 
centrated effort, had 
away two-thirds of the volume of re- 


his concern cut 
turned goods; warned that landlords 
reduce rents to commen- 
Surate with retailers’ ability to pay; 
urged that contacts between manufac- 
turers and retailers be strengthened to 
and 


must levels 


improve production distributing 
processes. 

W. T. Grant, president W. T. Grant 
Co., pointed out that business of every 
type would be benefited if predatory 
price-cutting could be stopped, offered 
a resolution that the conference go on 
record against such practices, and ob- 
tained its unanimous adoption after 
some department store interests failed 





Halbran 





Rotuinc Roor—The new Waldor}{-Astoria boasts a restaurant on the top 
floor which has a roof that may be rolled back in warm weather. It moves 
on tracks, operates at the touch of a button. Here, it is half open, exposing 
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the ornamental grill-work ceiling, with its spotlights 


to side-track the motion to 
ing committee 

The resolution as adopt 
an untair pract: 
posal at loss of merchandise 


include as 





chants deem undesirable for 





continue in stock, nor wou 


merchant 





from meeting 





prices initiated by a competit 





John David, president Jo 
Inc., New York, one 


large retailers in men’s cloti 





of the 






in a depression period abando 





tionally advertised brands as 





manufacturing on his own acco 





cussed methods by which condit 





be turned to advantage by cor 





sales effort 

Benjamin H. Namm, pres 
Namm Brooklyn, plead 
more imagination in the prep 
advertising copy, insisted that 






Store, 









' 


regardless 





sults would follow, 





type of goods involved 





Chain and department stor 





combined to focus the attention 





conference upon the rise of ct 





taxes and sales taxes, appeared int 





opposing any type of new taxes reg 
less of the extent to 
conditions may justify new | 
willing to accept the contentior 





which 







creasing demands for services 





business upon municipal, state, and g 





ernment have help 


terially to create the need 


age ncies, 








revenue. 

Several 
that merchants have allowed st 
be starved to dangerously low Ii 






stresscd 






conferees 







one experienced observer, after 
tour covering 8,000 miles, visit: 
large cities, estimated that $5 
to $10 millions in sales are los 









retailers’ inability 






because of 
adequate assortments and size ran 
ae 


CU 





High praise was accor 


that have succeeded in turning 


pression to their advantage by 







ing new products and invadi 
fields, while competing compa 
mained inactive 











Railroads Extend Effort 
To Lure Passengers 


CHILDREN would be carried it 

the ages of 8 or 10 years, if a pla : 
sponsored by the Association 0! R 
road Ticket Agents is carried 0 

plan looks to the return of family 

to the railroads. Ticket men po 

that if a mother and father 
children between the ages of 5 

could travel on 2 tickets, the 
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Wide Wor 


Nor a Rivet—The petroleum carrier “White Flash” leaves the ways at 


Pa 


( hester 


aaches) of only 7.2¢ a mile for the 
entire family would be less than it would 
spend in using its own car 

the average conductor often 
children’s tickets, and is a 
frequent loser in the ancient battle over 
hildren’s ages, the railroad agents con- 
clude that revenues cannot suffer much 
ind the move may encourage patronage 

Coincidentally, comes the announce 
nent that the Santa Fe will continue its 

lass fares to California. While other 
railroads claim they have been unable to 
make a success of the low coach fares, 
the Santa Fe states that its trains are 
filled at the $40 rate. Other classes in- 
lude tourist sleepers, $65: standard 
sleepers, $80 

Pullman Fare 

Railroads are planning to reduce the 
demanded for exclusive (one- 
person) use of drawing-rooms and 
ompartments. In the East, 2 full fares 
re exacted for either type of space; in 
the West, 2 fares for drawing-room, 
|} for compartment. Single and double 
hedrooms, for which 1} railroad fares 
nave hitherto been charged, will prob- 
ibly be cut to one flat fare as has 
ready been done on some Western 


roa Is 


Since 


misses 


tare 


7 


Going into effect Sept. 27, Pennsyl 
vania Railroad’s new schedule will offer 
the fastest passenger train service on 
record between New York and Wash 
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She is welded throughout, is powered by Diesel motors 


time, new fast 
York to Cleveland 
will be 
the 


ington. At the same 
schedules from New 
Detroit Pittsburgh 


and scrvice 


and started 


passenger over entir« 


Pennsylvania system will he sper 

The Conere ! running bye ty 
New York 
the 


trip m i 


ind Washington, will 

hours S minutes ’ 
No extra fare will b 

schedule. Al: 


ilmost as fast 


of 4% 


minutes 
charged, under the new 
trains 


The 


from 


new de luxe 
will be added 
The Red Ar 
Detroit will be 
the Iron City Expy 


minutes shorter 


tine 


York 


that 


running 
New 
cut 25S minutes 


to Pittsburgh » 


be 42 


Railroads Ask Rate Cuts 
To Hold Cotton Traffic 


truck 
competition in hauling cotton, a number 
isked tl 

for authorization to lower their 


ind harg Tr 


i 


IN order to meet 


of Southern railroads have 
i s& x 
freight rates on cotton from the interior 
to the principal shipping points situat 
on the Gulf and in South Atlantic states 
The railroads complain of a heavy 
loss in the cotton business during tl 
past year. During the 12 months ended 
July barges 
from interior Louisiana t 
New Orleans, had in 
creased 239% from about $00,000 bal 


640,000 


31, cotton shipments by 
points in 
for imstanc« 
shipments by trucks 
L.Oo00c, 


to over 
had risen 

bales to 17 
ton business dropped 29% 


almost from 1.700 


684. while the railroad cot 


States Support Railroads 
In Battle With Trucks 


WHATEVER the final outcome of the 
fight between highway carriers and rail- 
roads, there is increasing evidence of 
states’ efforts to reduce this competition 

at the cost of the trucks and buses 

The South Carolina Railroad Com 
mission last week issued an order which, 
while aimed at regulation of the freight 
rates of highway carriers, also helps 
the railroads. Beginning Oct. 1, it 
establishes a uniform tariff on freight 
by truck 109% above rail rates. The 
pick-up and delivery service rendered 
by motor carriers is cited to justify the 
difference 

In refusing the Cleveland, Akron & 
Chicago Motor Lines permission to do 
business on one of the state highways, 
the Ohio Public Utilities Commission 
said that “it must recognize the losses 
that are facing the established rails and 
express its feeling that the heavier 
freight, particularly in the longer hauls, 


should not be further diverted from the 
rails.’ Lacking authority to pass upon 
the question of convenience and neces 
sity for interstate transportation by mo 
tor truck, it dismissed the motor line's 
request on the ground that the highway 
in question was already overcrowded 
Still more emphatic was the Publi 
Service Commission of Indiana in re 
jecting the application of the Drake & 
Houk Transfer Co. to operate as a 
common carrier of freight between Win 
chester and Portland, Ind., 
tion with the Pennsylvania Railroad. It 
said that the railroad service sufh 
cient for transportation needs between 
the 2 points. Then it added, “It is 
evident that in this case the 
and the railroad, operating in the sam« 
territory, cannot both The 
community as a whole is better served 
by the railroad. Motor trucks pay no 
taxes in comparison with railroads.” 


in comp. ti 


was 


appli ant 


survive 
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At This 


Particular Time 


REPORTS and appraisals based on careful 
engineering analysis and scund business 
judgment are increasingly important. 


Currently our large staff of experienced men 
are engaged in such work for: 


Bankers and Banking Houses — 


In connection with origination of financ- 
ing or as a preliminary to making loans. 


Investment Houses — 


To insure protection for their customers. 


Industrials and Utilities — 


For the study of present situations and 
conditions. 

To help plan a program for the future. 
To work with reorganization committees. 


SINCE 1889, we have been doing work of 
this kind for many corporations, both large 
and small, in widely different business fields. 
Among these clients are many of the great 
corporations of the country. 


For further information address our New York office, 90 Broad St. 


STONE & WEBSTER 


ENGINEERING CORPORATION 


A Subsidiary of Stone @ Webster, Incorporated 


Associated in Canada with WILLIAM McCLELLAN and COMPANY, LTD., -Aontreal 











Business Army Private- 
Are Drilling Overtime 


WorK its now under way to ¢ 









vates in the business army i 
salesmanship A ume ot depr 





i good time for home work. R 





to education ts less Men 





evenings—it Costs less than tl 
it helps to hold jobs 
Approximately 1,050 servi 





Studebaker agencies are now ent: 





la course of ‘‘service salesmans 





volumes to study, various 
ports to send in, cost to each | 
| “The men are keeping up 


llessons well,”’ an official re ports 





proved service tO Car Owners, i 





| profits to dealers are twin object 





the effort 





Early to Rise— 
Many hundreds of early-risins 






| 
| wagon drivers are spending hour 





in the day studying milk and mi 
uct salesmanship. Internationa 
iciation of Milk Dealers suppli 






| manuals and accessories. Memb 





'panies foot the bill, give the 
Some 75 companies are in on tl 

These two plans are similar 
is based on preliminary field 





Thus, instead of teaching serv 
ind milk drivers how men in cit 
think they ought to work, th 





teach them how other more s 






service men and milk drivers 
do work Most successful 





train employees in mass salesn 





follow this plan more or icss 

Pullman Corp.'s sales manual 

ductors’ “Pullman Salesmanship 
Augi9'31) is largely an exper 







sheet. Conductors tell how they 
Such Training General 
Utilities have made great progres 







| training privates in salesmanship 





stores wrestle continually with ct 





lem Among companies that n 





special efforts under way ar 
Goodrich Rubber Co., H. J. H 
General Foods, General Motors 
| Division 

Nor are higher-ups being neg 
| Experienced salesmen find a bad 










be a good time to brush up on |! 
mentals. They are getting their 





| Courses too 

| Shortly before his death, Knut R 

| was named sales promotion manage! 
Studebaker He got out a traiming 
lcourse; 275 leading distributors 

| dealers enrolled. Though the 

}died, 100 carried through to th 

sending in all papers 

Rockne’s system of  footb 

| directly applicable to selling,” con 
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ee 
i) 


Ae eink Vesius 







CG. Hoftman. Studebaker's vice 
lent of sales Fvery play he made 
play for a touchdown. This fact 
ns the seeming luckiness of Notre 

s teams 
Every business needs salesmen who 
for rouchdowns. A salesman ts too 
to make a call a social visit rather 
drive for a sale. The drive may 
ninc out of ten times, just as 
Rockne’s plays did The scoreboard will 


better story in the end though 


Chile Would Like to Swap 
Nitrates for Russian Oil 


No exported product brings Moscow 
y revenue than oil Output in 
Russia already has exceeded the volume 
oposed in the Five-Year Plan 
Chile. latest debt defaulter in Sout! 
America buys oil ibroad. counts on 
ts vast nitrate resources for revenue. 
is rationalized the nitrate industry to 
point where it is unafraid to com 
sith synthetic prices in world 
rkets 
Negotiations Begin 
Last week Chileans opened negotia 
trons with Soviet ottictals to swap nitrate 
for on. Terms, quantities are not yet 
nnounced. But the world rather ex 
pects some agreement will eventually 
™ reached 
Chile ts financially hard pressed. is 
nporarily unable to meet foreign debt 
bligations. Reason: Depressed copper 
prices and loss of important nitrate 
narkets. If surplus nitrate stocks can 
traded for much-needed oil, Chile 
vill benefit 
Russia needs nitrates to aid in vast 
gricultural exploitation, has few for 
ign credits to spend on it. If rapidly 
growing oil production can find a mar 
in Chile in exchange for nitrate, 
ewad Sovicts won't hesitate to seal 
deal 
Russians have been threatened in 
Buenos Aires, their offices closed by 
\rgentine othcials. But from the s 
rity of Montevideo they are continu 
ng to do business in South America 
ales are still small (about $5 millions 
year) but they are growing. Bulk 
the business has been with Argentina 
Uruguay. Recently Brazilian coffe 
<rowers are reported to have contracted 
th the Soviets for the establishment 
hain of coffee houses in Russia. 
introduce coffee to the country’s 
tea-drinking millions. Soviet oil, 
or wheat might readily become 
tant items in reciprocal trade be 


the two countries 
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IT 4| ~~ CUTS STEEL 
LIKE CHEESE 


SOME time ago a client Came to us with a new kind 


> 
j 


of cutting tool. ‘Give me a motor that can stand 











the gaff,’ he said, ‘‘and T'll split the rock of 





Gibraltar.’ We were skeptical, but soon disco. 





ered that this amazing tool cut through hardened 





steel so fast that the saw housing becam 






blistering hot from the bombardment of sree! 





particles. An ordinary motor soon burned itself 





out. It was a tough assignment, but we finall 





licked it by devising a new type of internall 





ventilated high speed motor. Today, at 6oo 





r.p.m., our client’s tool breezes through slabs 





of marble two feet wide and an inch thick, in 28 





seconds. Likewise it slices through bundles of stee! 






reinforcing rods like so much cheese—and though 





the saw housing still becomes scorching hor, th¢ 





motor keeps as cool as a cucumber all dav long 






sou haie a problem nv electrical-motored Wa 
chinery, come to Robbins &" Myers. We offer you 


the facilities of a completely modern plant and 







the experience of 33 yea? “i preciston pmianhiactut 





in designing, building and applying electrt 







motors. generators. fans and electrical spplrance 
Robbins & Myers, Inc. 
Springfield, Ohio Brantford, Ontario 







1931 
















FANS, MOTORS, HAND AND ELECTRIC HOISTS AND CRANES 




















Kuropean Union Settles | Vital 


Problem, Postpones 2 Others 


and general reconstruction 


EUROPEAN News BurEAU—The 
tember session of the European Union 
(part of the League of Nations) has 
brought but one concrete result—burial 
of the /,ustro-German customs union 
and 2 postponements: of the Russian 
pact for economic non-aggression and 
the plan for general European recon 
struction. 

The Russian pact, a would-be cco- 
nomic Kellogg pact, has been referred 
to a special committee for examination 

providing the Assembly approves the 
creation of such a committee in the first 
place. The Russians have gone home, 
disspirited., 

Confidence First 

The final report of the Economic 
Coordination Committee states that res- 
toration of political confidence is neces- 
sary before general reconstruction plans 
can be effected. 

“Europe,” it says, “cannot hope for a 
real economic revival unless she is pre- 
pared gradually—'with every necessary 
precaution, and possibly in forms as yet 
unknown’—to readapt her traditional 
conception of separate national eco 
nomic units to the new conception of 
one vast market, accessible on equal 


x p 


Anschluss definitely buried; Russian pact 


plan put off 


terms to all, or most, of the producers 
of Europe 

Such a change ts to be brought about 
customs 
of 
but (4) such groupings must 
be in conformity with the general inter 
(4) the economic solidar 


by the conclusion of various 


unions between different parts 


Europe, 


est of Europe ; 
ity of Europe must remain subordinated 
to the principle of equitable treatment 
of commerce, thereby ensuring closer 
relations with, and not antagonism of, 
(c) af 
groups affect the rights conferred by 


non-European countries such 
most-favored-nation clauses, they should 
not be allowed to come into force until 
an understanding has been reached with 
the countries concerned 

The idea of these economic rapproche- 
been to the 
Committee League, 


referred 
Economic the 
with instructions to embody the various 


ments has now 


ot 


proposals in more concrete and acces- 
sible form 

The French proposal that the Finan- 
cial Committee of the League act as a 
clearing house between borrowing states 
and lenders has been endorsed uncondi- 
tionally. The Financial Committee has 
been authorized to receive and to con- 


International News 


Tue Leacue Meets—Diplomats gather at Geneva for the European Union 
conference which precedes the League of Nations assembly this month 


sider forthwith applications {1 
rowing states 

The proposal to create a spec: 
national institution for long 
medium-term credits was endo; 
has been postponed for further 

The subject of short-term agr 
credits has been referred wholly 
International Institute Agr 
(Rome), which is considering t 
tion of an international organizat 


of 


such credits 
Endorse Grain Pacts 

Bi-lateral, preferential custo 
purchases of grain from certain 
and eastern European countries 
the German-Rumanian 
agreement of June 27, 1931 
dorsed as the best means of eas 


con 


European agricultural crisis 

On unemployment it was 
mended that the Internationa! 
Ofhce call a “technical placing 
ence” to study and facilitate the 
labor in Europe to points of 

This all-Europe plan, which ts 1 
because it envisages a system of 
mosaics, rather than a blanket stat 
be universally ratified, is to be sub 
to the Assembly of the Leaguc 
proval, and will then be forward 
all European governments with 
for replies before January 1, 193 
no action may be expected befor 
next meetings of the European | 
tion and of the League in January 

Meanwhile, the project bids f 
lost via the 
mittee-reference route. History may 
plaud the League, said Flandin 
for not taking 


have its actual value 


present session, 
action until all considerations have | 
weighed. But history may also be r 
cording the death, through procrast 
tion, of a once promising internat 
body, the League. At root lies Euro 
political instability. Governments 
not act internationally when tl 
nationally unstable 

And lacking at this session was 
influence of one great European 
nator, Briand 


Subsidy of Rumanian i! 


Companies Probably Futile 


EUROPEAN News BureEAu—Next 
cereals, oil is Rumania’s most va! 
resource. Six companies produce 
than 80% of the country's petrole 
5,750,000 tons in 1930 

Last year they attempted, half-! 
edly, to unite in a curtailment prog: 
failed. The smaller units, in finan 
distress, appealed for government 
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finally won a subsidy. Observer 


an't possibly save them, is only 
in the bucket of already huge 


tra~Romana (Royal Dutch Shell) 
ountry’s largest producer. With 
,a~Americana (Standard Oil), it 


Ss an 


important 


s total output Steaua 


:nian-controlled ) offers them 


C ompetition 


Spanish Contract 


softened 


oil prices radically 
mer, the Shell unit, controlling | 
of the country's Output, and the | 
lard Oil 


ment among producers and refiners 


unit initiated a control 


h resulted in a 25% cut in opera 


during August, September, and | 


in October. the Steaua company 


Madrid, with 300,000 
of petroleum products, nearly 57% 


With | 


looked on any 


~troleos, of 


ted to supply Compania Espafiola | 
| 
' 


ain’s annual requirements 


/ Steaua 


irge orac®r 


system as a curb to business, 


i 
, 
p dissent among domestic pro- | 


uy) 


and finally succeeded in ending 
agreement 
which sold at 


sells at $2.50 


$15 a ton | 
At Con 
enter, aso 


With trans- 


ortation charges amounting to Lig, 


i, NOW 
tanza important export 
sells tor she a gallon 
bare 2¢ remains to cover costs of pro- 
ind refining 
Government Aid 
to remedy this disastrous fall in 





s that the Rumanian government | 
to the aid of a pet industry 


and mineral 


ome 


Hereafter gasoline, heavy 


s, will be subjected to an increased 


x of $18 a ton; lamp oil $3 a ton; 


rude oil $1.70 a ton. Of these new 


venues, which will approximate $4 


illions annually, about one-sixteenth 
will be set aside to compensate railways 
r the necessary increase in the price of 
sidues The balance will subsidize 
le oil producers on a sliding scale 
isis—small producers receiving the 
argest benefit 

he outlook for Rumanian oil is 
The 


lieve the subsidy can save small, un 


OMY best authorities do not 


onomic producers. Foreign interests 
share in the subsidy, but they real- 
‘stand policy in the} 


nrestricted production” scramble is 


their aside”’ 
nore likely to pull them out eventu- 


from their difficulties Even if 


producers are squeezed out, there 
Soviet “bogey” just across the 
XK S€a to compete with them in 


pean markets 





i 
| 
' 


SEPTEMBER 23, 1931 


share of the | 
Romana | 


STIFLING HEAT 


WINDOW DRAFTS 


breed Sickness 





N SYLPHON (0. 
FULTON SYLPHON ( 
European Representatives, Crosby Valve 
and Eng.. Co., Ltd., 41-2 Foley St., 
London, W. 1., Eng.; Canadian Repre- 
sentatives, Darling Bros., Led., 140 
“rince St., Montreal, Quebec, Canada 


Representatives in All Principal 
Cities in U.S.A. 





TEMPERATURE 
CONTROL 


and Expense 


Prominent authorities estimate that 
the common cold—and its many com 
plications—costs business many mil- 
lions of dollars each year. 


Heat, out of control, is the primary 
cause for this tremendous economic 


waste. 


It’s not the fireman's fault. In spite 
of his most earnest efforts and the 
best you can do with old-fashioned 
radiator valves, some roomsare bound 
to be overheated—some too cold—as 
changing winds, the sun and wintry 
conspire against uniform 
building heat 


storms 


The Fulton Sylphon Company—rec- 
ognized pioneers, leaders in the de- 
sign, manufacture and application of 
temperature regulators for practically 
every knowr purpose—have solved 
the room temperature control prob 
lem for office buildings, and hotels 
apartment houses and other building» 
as well, with the Fulton Sylphon 
Automatic Radiator Valve 


This simple device, requiring no wir 
ing, electrical connections or compli 
cated piping, is merely installed in 
place of the ordinary radiator valve 
So installed, it regulates thermostat 
ically the amount of steam admitted 
to each radiator according to the 
room temperature desired. It main 
tains thisroom temperature regardles- 
of outside weather 
room exposures. It will keep on giv- 
ing accurate, trouble-free service 
indefinitely. 


conditions, or 


Ask your building superintendent 
about this means to temperature 
comfort. He also will be interested 
to hear that there is a possibility of 
saving up to 20°) or more in fuel 
For turther information, write for 
Bulletin SW-250. 


*The Fulton Sylphon Automat 
Radiator V alve utilizes as us therm 
unit, the familiar Sylphon Bellon 
the most efficient diaphrag 
known, that has withstood over 
mil'ion flexings m iaboratory test 
without apparent wear— that is the 
eart of over 12 million temperature 
regulators that have given years of 
service in the home, in your car 


business and mdustry every 





Business Abroad—Swift Survey 
Of the Week’s Developments 


Belated, and 
breath of seasonal 
business this 


almost minute, a 
activity stirred 
but failed to 
simulate long-term commitments. 
.. . Commodities reasonably 
steady with lead up, copper down, 
cotton slightly better, and jute pros- 
pects improving.... British condi- 
tions are better, but are held down 
by fresh signs of weakness in 
Germany, and continued instability 
in secondary financial 
French activity continues to sag.... 
Austria and Hungary look w the 
League for support.... Brazil and 
Uruguay anticipate French 
Japan bestirs itself in the rush for 


week, 


were 


centers. . 


loans. 


Soviet business. 


Britain Sees Pickup; 


Continent Still Jumpy 


EUROPEAN News Bureau (Radio) 

Although August trade failed to main 
the July improvement, the first 
breath of belated seasonal movement, if 


tain 


ill more anticipatory than actual ap 
pears detectable in commodity market 
industrial 


and especially in 


England. However, business everywher 


reports, 


still is reluctant to make long-term com 
mitments, and activity continues to be 
restricted to hand-to-mouth volume 
The insistence of buyers on immediate 
deliveries, it is hoped, indicates that 
more public consumption has developed 
than has yet found reflection in produc 
tion. 

Commodity held 
steady this week, except copper, which 
tell to 


stoc ks 


prices reasonably 


a new low increased world 
notwithstanding 


Among the non-ferrous metals 


on 
restricted pro 
duction 
lead now offers the best prospects, with 
users’ stocks exhausted and new arrivals 
limited. Zinc stocks also have declined 
consistently during the last 4 months 
though to a less than-expected degree 
The position of tin hinges on whether 
production control can keep output be 
still 


resulting from a year of dwindling food 


low possibly lower consumption 
packs and of restricted consumption, and 
on how long it will be before cttorts to 
regularize the position of the metal 
begin to show results. 

Cotton has just turned up. Some 
spinners feel present prices are safe for 


long-term plans, but textile demand, 


34 


which is believed to be in abeyance, 
awaits the same confidence from traders 
Jute is holding its recent moderate ad 
vance on confirmation that the Indian 
crop will be only half as large as last 
year's September wool auctions in 
London opened substantially below July 
levels. Cereals are steady, notwithstand 
ing Russian wheat shipments that have 
set records 
Sterling Shows Strength 

Sterling pegged by credits, 

began this week to show signs of natural 


hitherto 
strength. It is generally believed that 
this is attributable to reviving foreign 
and domestic confidence maugurated by 
Snowden’s budget retorms, and to the 
that 
But as confidence in 


growing prospects tariffs are to 
(page 7) 


England beg’as to return in the beliet 


follow 


that the fiscal emergency has, and eco 


nomic dithculties will be, met, conti 


nental conditions again give rise to 
fresh concern. 

The 
secondary financial 
Stockholm, Zurich 


Holland faces a $30-million government 


picture is one of weakness in 


centers such as 


and Amsterdam 


BermMupa Gets 4 RAILROAD 


frst railroad. 


there are acut« 


troubles in Aust 


deficit, and 


and financial 
Hungary calling for prompt 
not to become 


they are critica 


the most serious situation looms 


prospect of a renewed exchang 
in Germany 
Due to 


stand-still agreement,” 


certain exceptions 

and to | 
Cessity for maintenance ol 
long term obligatior 


$300 millions 


charges on 


many must mect 


cign payments in the next 6 


To this must be added the trar 


proceeds on sales of toreign 
German securities which the Rei 
has been forced to allow, thou 


nically they are not provided 
ing regulations 
Trade Surplus Encouraging 
In contrast to these alarming 
tions, stands the newly announc« 
unexpectedly large August track 
ot $80 


millions (obtained 


wholly from contraction of im 
If trade surpluses can be contin 
if the Reichsbank can succeed 1 
izing the resulting exchange whi 
man exporters seek to conceal 
the threatened crisis may be ave 
Meanwhile, the condition ol 
munes is heading toward a new 
The 
the 


fiscal crisis deficit to 


withstandiny ceconomi 


cl 


Inte 


Unloading the cars at Hamilton 
In this lot are 2 power coaches and 3 trailers. | a P 
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Keyston: 
FAIR 


features its 


LEIPZIG 


colum n 


AT THE 


advertising 


Spain's 


live oil in 4 languages 


initiated last June, is reported to be 


millions, while 


$300 experts estimate 
that $40 millions are needed for urgent 
the 


the end of October 


communes before 
Apparently there 
wre no means for these to be met except 
the Reich, 
which already faces its own huge deficit 
Since further 


juirements of 


through assistance from 


foreign credits are out 
the question, recourse to some form 
# inflation seems inevitable, possibly 
the rentenmark for 
lomestic circulation, and secured only 
by property This would 
Reichsmark for 
purposes of international payments. 
“Putsch” a Symptom 
The Fascist Putsch in Austria has 
proved to be not serious, and has been 
it down. It is not without reason, 
owever, to consider it symptomatic of 
ossibly graver disturbances to be ex- 
pected during the winter Both 
Austria and Hungary have appealed to 
League of Nations for financial 
ssistance (page 32). The League's 
Finance Committee has reported that it 
onsidering reimposition of a foreign 
Jvisor, this time, a single advisor for 
both Austria and Hungary, in order to 
ordinate solutions of parallel inter- 
linking problems in both countries. An 


reintroduction of 


mortgages 
leave the gold-based 
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American, Norman Davis, is a possibl. 
But in the ad 


ppointee Order that 
visorship be effective it 1s essential that 
the holder be given broader economi 
thosc 


The i 


may foreshadow eventual economic rein 


financial than exer 


nd 


ised by 


powers 


his predecessors tor 
tegration of Austria and Hungary, which 
their 


the 


is a far more natural solution of 


difhculties than was proposed in 


now-abandoned Austro-German customs 


union, since each largely supplements 


the other both agriculturally and indus 
trially 
Rapprochement Plans 
Holding of the disarmament confer 
assured 


but 


ence in February now secms 


since France has given her assent 


simultaneously Briand at Geneva reiter 
ated that a French policy of political 


security must precede red 


uction of arms 
This, like so many other questions, di 
pends on Franco-German relations 
Laval and Briand are due to visit Berlin 
Sept. 26 It is felt that 


be premature 


this visit may 


since Germany is still 


smarting under the Anschluss decision 
But the groundwork visit has been laid 
by contact of French and German states 
T/ ¢ Bu Zié Wl eek 


val’s suggestion 


Geneva 
that at L: 


concrete objection will be the establish 


men at 
learns one 


ment of a permanent  semi-ofhictal 
Franco-German committee composed of 
government ofhcials and business men 
in order to examine the possibilities for 
economic rapprochement There ts 
some talk of an eventual Franco-German 
Such a 


exists, but the possibilities are that initial 


customs union probability 


developments will come through the 


establishment of Franco-German indus 


trial cartels 


Uncertainty Weakens 


German Recovery 

Fresh pessimism prevents return to 
normal business. Financial structure 
is only temporarily stabilized, may 
topple again before mid-October. ... 
Favorable export balance in August, 
but it is unlikely that it can be main- 
tained on a large scale. . . . Securities 
weaker. ... Inflation possible. 


BERLIN (Cable)—A new wave of pes- 
simism and uncertainty 1s paralyzing 
formal! stabilization of German business 

The change in sentiment ts supported 
(1) The short 
term agreement, effective Sept. 1, which 
calls for immediate transfer of $70 mil 
lions, (equal to the amount of next 
month's plus current unpostponed inter- 


by the following factors 


long-t 
1yvm 
minimum of $250 millions 


Th 


August reache 


export surplu 


j 


1 the unpreced 


of $83 millions (resulting from 


of 19 in and only 


imports 
exports) 1s theoretically suth 


cover the deficit but it ts question 


Reichsbank has 


exchan 


what extent the 


virtual control of foreign 


lespitc 


proceeds des] the minute 


regulations hampering Iceyiti 


trade but leaving technical loophok 


pital flight. Besides, maintenan 


export surj lu 


; 


the present rate ol 


doubttul im ung month in 


col 


the marked talling oft of machinery 


ther ex port of lers 
Mark Depreciation 
Ihe te porary lepreciation 


York and 


yh not exe 


(2) 
Reichsmark in N 


forcign 


the 
markets, thoug 


40% is believed the result 


otterings of mark balances create 


forcign account 


} | ’ 
the Saic Of securitics on 


in Germany which imcreases nervous 


ness 
(3) The nominal equilibrium of fed 
eral finances has been reached by shift 


ing the main unemployment burden t 


ommunal finances which 
Berlin 


current obligations 


now are im a 


critical state is unable to meet 


including salaries 
if the Reich's help ts not forthcoming 


duc 


Interest on service of Berlin loans, 
in October, allegedly has been secured 

(4) With the Reichstag reassembling 
in mid-October, the Socialists, on whose 
vote Bruening is more than ever de 
are taking advantage of the 


concessions on the 


pendent, 
situation to obtain 
unemployment relict, thus 
the 


and 


amount ol 


counteracting Bruening policy of 


strict economy retrenchment At 


the same time the desperate condition of 
industry fosters infla 


many branches of 


tionist tendencies, and industrialists arc 
urging the government to alleviate the 
situation by creating emergency cur 
rency and other inflationist experiments 

After the temporary recovery of the 
bond market, the Boerse balance in re 
cent 


securities, which is 


weeks shows new losses on all 
1 contributing factor 
in general psychological depression 
Storm Not Over 
In spite of the remarkable and highly 
creditable efforts of Germany in the way 
of financial ‘self-help, 


the partial success by which these efforts 


and in spite of 


have been crowned, it would be well to 
keep in mind and to remind American 
business opinion that Germany is not 
through yet, that quite independently of 
the further course of the world depr 





sion there number of factors 
which make the present temporary finan 
cial stabilization exceedingly precarious 
Some well informed persons believe that 
a new setback might occur as early as in 
October. The main for thes« 
gloomy predictions seems to be the fact 
that by this time the commandeering of 
private foreign 
which has lately been extended to all 
amounts exceeding $250 and 


slone was responsible for the “boosting” 


are a 


reason 


exchange holdings 


which 


of the gold exchange holdings of th« 
Reichsbank since the end of July, will 
come to an end At the 
the effect of a withdrawal 
partial transfer of mark balances held 


have same 


tume, and 
tor foreign account—to which Germany 
reluctantly had to agree in the Bask 
will not be felt to its full 
the end of this, and the 


agreement 
extent befor 


beginning of next, month 


French Business Lags; More 
Imports May Be Licensed 


Business activity subnormal with no 
signs of improvement. . . . Unemploy- 
ment up 3....Industrial produc- 
tion lags. ... Wholesale prices sag, 
recover... . Stock market dips to new 
lows. ... Import license system likely 
to be extended. 


Paris (Radio)—Latest statistical indi 
cators show no business improvement 
The week's unemployment totals in 
creased another 3%, with further de 
velopment expected. Industrial activity 
continues subnormal, notably in mining, 
metallurgy, and textiles. July coal pro 
duction was 10% below last year, with 
no Clearance of excessive stocks despite 
the introduction of 


recent import li 


censes. The July general industrial in 
8o% 


The paper in 


dex was down another 2°, or 
below the end of 1930 
dustry alone is resisting the trend. 
Indices Decline 

Wholesale indices declined 5% in 
August but again hardened in the sec- 
ond week of September, leaving the 
exaggerated spread between foreign 
and domestic prices unchanged when 
compared with January 

The stock market has touched new 
lows but now is more resistant. August 
security issues totalled $14 millions 
compared with last year’s monthly aver 
age of $40 millions 

The recent extension of the import 
system to lumber and wine, 
according to authoritative reports, 
shortly is to be extended to other 
goods, all of which is indicative of the 


license 


30 


For UnempLtoyep On_ty—Cops can’t chase idlers away 


fror 


benches: they were erected pur posely by the city of Berlin to pro 


recreation place for the unemploved 


accentuation of French policy to avoid 
or limit the effects of the depression by 
isolating France trom the rest of the 
world through retraction to a system 
of domestic self-suthciency. These de- 
velopments are inconsistent with oft- 
repeated assurances of French coopera- 
tion im economic reor- 
ganization, and also tend to reduce the 
a world eco- 


international 
importance of France as 


nomic factor 


Prospect of Tariff 
Aids British Business 


General tone improves as insistent 
demands from _ business 
prospect of a revenue tariff... . Econ- 


increase 


omy measures being passed success- 
fully....Bimetallism urged. 

LONDON (Cable)—The demand for 
tariffs by a growing bloc of business 
and industrial interests has led to the 
appointment of a cabinet committee to 
consider the country’s trade balance 
which has become highly unfavorable 
(page 7). Stock markets have rallied 
on this news 
buoyant and the general undertone has 


Gilt edge securities are 


strengthened 

It is daily becoming more evident that 
a tariff for revenue is inevitable in Brit- 
ain. Political parties are split among 


themselves on the question. If a na- 


Plavine cards are also fia 


tional election is delayed for any 
of time, it is for this 
Tories stand for general protectior 
Liberals for the prohibition ot 
imports, Labor for a moderate reve 
tariff. As pro-tariff talk spreads 
length of Philip Snowden’s pro 
tenure of office diminishes. His 
gency measures embodied in the s 


reason 


mentary budget have the sp} 
Liberals and Tories. These part: 
support him until legislation ts cn. 
But if they press forward with de 
for tariff, this long time free trad 
resign 

Recent economy measures are 
Parliament successfully, but even 
supporters admit the inevitable 
quent rise of unemployment and » 
trade, thus making the winter « 
black. Well based estimates of 
unemployment run as high as 3,7 

Silver in Limelight 

Silver currency came into th« 
light again this week when the (! 
Association called a 
through its chairman, Sir Robert H 
to consider steps for bringing t! 
question up for immediate 


Government bimetallists at 


city 


cons 
tion 
ing their cause through a cam; 

speeches and press propaganda. | 
man Banbury of the Imperial 6 
India, told share holders that 

duction of bimetallic 
rigid control is a possible met! 


currency 
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ration of purchasing power in 
lia and China 

hester cotton has been hit by the 
ficial report of the industry 
B ton and wool textiles are slow 
vn under the budget expectation 
ced clothing demand. Cotton 
ind the unions will meet Mon 
reconsider major problems and 
scuss introduction of a longer week 
a 124% wage cut, but there is 

xpectation of any agreement 
| Manchester Chamber of Com 


has appointed a special Russian | 


itt to enable the Chamber to 


tion on Russian affairs when in- 


sts are affected, indicating diminish- 


rejudice against Soviet business 


France Considers Loans 
In Latin America 


Business volume fair, returns small. 


.,. Storm harries Central America. 

.U. §. firms aid in Argentine loan 
renewal. ... France may lend to 
Latin countries. 


HIGHLIGHTS in the economic picture in 
Latin America are storm damage in 
he Caribbeans, Honduras, and Mexico: 
nored loans to Uruguay and Brazil 
by French bankers; settlement on the 
wal of a portion of the Aigentine 
oan; and the continued meeting of 
lebt obligations on the part of various 
provinces in Colombia, despite numer 
us unfounded reports to the contrary 
Compared with hurricanes in pre 
vious years, the latest “blow’’ in Cen- 
America, while severe, has de- 
troyed comparatively little property, 
ud, except in British Honduras, has 
caused but small disruption to business 
lamaica reports 1 million stems of 
bananas down as a result of the wind 
Credit for Uruguay 


Reports, still unconfirmed. indicate | 


French banks are considering 
ening a credit for Uruguay. From 
ther sources comes the rumor. that 
Parts hanks have offered Brazil a $541 

lllon loan for 10 years at 5% ; 
Argentina has settled on a plan to 
t maturity on the $50 millions of 
ir notes, due Oct. 1. About $25 
ions will be paid in gold, already 
for New York. Another $20 
lions will be renewed as 6% notes 
vith New York bankers, the notes 
t ture in 6 and 9 months. 
American industrial companies oper 
ng m Argentina or specially inter- 
n trade with that country have 


g to supply about $5 millions in| 
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Wouldn’t it pay you to take 
a fresh look at your business? 


of management and control, make it expens 


even dangerous, to let anv business just d 
long Now if ever, is the time vt 
ilert executive needs to take a long look f 
slant at his own business to make 


it is in step with today's changing condit 


Now in press— 


HANDBOOK 


OF Ready November 15 


Wisness | ane 


MINISTRATION | ADMINISTRATION 


W. K. DONALD. Editor-in-Chief 


M e D Ame M ve \ 
t t 


ERI at last is a source book of recogn 
authoritv — convenient comprehens F 
vhich anvone, regardless of line or position, ca 


WJ.Donazp turn with confidence for dependable 


assured guidance in meeting the days ahead 


Editor-in-Chief Actual Procedures 
of Leading Concerns 


For the first time there is available for rea 
reference or careful study not the mere opir 
of one business executive, or the methods of or 


policies and procedures of the leading firn 
nearly every line throughout the country 
Here they are, condensed and classihed for 
stant use, right at vour fingertips With 
dependable HANDBOOK at your elbow 


th 


cerns 

What the great engineering handbooks ha 
heen to the practicing engineer, this Hand! 
of Business Administration will be to ever 


the standing of its contributors recognize 
authorities all—are your guarantee that it 
lependable in fact, practical in use 
be ’ P Oo} ‘ if 
take advant he Pre-put 
Special Pre-publication Price, $6.00 post- 
paid. After November 15, 19351, the 
price will be $7.00 postpaid.) 


N 
l EW methods, new olicives, in every phase 


1752 pages, 4'~.x7, well-illustrated, flexible binding 


business concern—but the actual management 


can check your own management methods against 
those followed by America’s most successful con 


‘ 


work 


business executive Ihe prestige of its sponsors 





Special Pre-publication Offer Coupon 
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: McGraw-Hill Book Co., Ine 
: 170 Seventh Ave... New Vork 
: Pre , on 
Sponsored by and = fs himeneniion ‘cuore "veeeton Th” 
Published for The : ' 
American Man- j 
agement Associa- i City 4 
tion. ; 
» es * 








w 
~] 








x “SERVING THE EMPIRE OF THE WEST” x 


In the economic 
evolution of the Em- 
pire of the West, the 
Commonwealth of 
Utah is rapidly de- 
veloping industria 
prestige to add to its great tradi- 
tion of the soil. State leaders 
speak enthusiastically of Utah’s 
rising young industries. 

“Our state’s forward progress 
in industry is clearly defined,” 
they stated in reply to our inquiry 
as to Utah’s future het wer and 
commercial prospects. “We ex- 
pect within a decade to double 
the present annual manufacturing 
production of $216,500,000. Ceramics, 
textiles, iron and steel, and metallic 
aluminum are industries offering par- 
ticular promise because of the state's 
cd aimed in natural resources. 

“Upon all of Utah is the stamp of 
enterprise. Immediate extensions 
in water and gas services will cost 
$3,000,000; expenditures for high- 
ways and roads this year will cost 
$10,000,000; telephone communica- 
tion is reaching into all corners of 
the state with annual development 
costs approximating $500,000; im- 
mediate railroad improvements 


UTAH BEARS 
THE STAMP OF 
ENTERPRISE 





will cost $1.000,000 
and a cutoff across the 
Lintah Basin costing 
§$10.000.000 is pro- 
posed. 

“Before 1940 a great 
steam power plant on the shore 
of Utah Lake,a ah ate of utmost 

» significance to industrial Utah, 
—™ should be a reality. Our agricul- 
ture will continue to show normal 
growth and important additions 

to tillable areas will soon be made 
with the completion of a$3,000,000 
reclamation project. Mining. with 

the exploitation of non-metallic 
resources, will reach new peaks of 
production before a decade is past. 
“Anticipating the needs of the fu- 
ture,Utahis making ample provisions 
for additional educational facilities 

and other public institutions for a 

population which increases 13% ina 

decade. ee _ x** re 
During the 61 years of its career the Crocker 
First National Bank has witnessed the evolu- 
tion of Utah, as part of the vast western 
territory, from a primitive frontier state to 
its present eminence in Rocky Mountain 
industry and commerce, At the Port of San 
Francisco this institution provides the bank- 
ing facilities which have aided in past de- 
velopments and are pledged to greater future 
achievements in the Empire of the West. 


CROCKER FIRST NATIONAL BANK 


CROCKER FIRST FEDERAL TRUST CO. +« CROCKER FIRST CO 
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OF SAN FRANCISCO 








| gold in New York, but for: 
| furnishing their loan in the 
subscriptions to an internal < 






Included in this list of com; 
cording to Wall Street, are Int 
| Harvester, Standard Oil of N 
and the Singer Sewing Ma 
Funds on Hand 

Fiscal agents in New York 
on hand the entire amount of 
service due Oct. 1 on the d 

Valley (Colombia) 

In addition there is on 


of Cauca 
bonds 
a reserve fund of $200,000, n 
enough to mect interest and 
fund payments due April 1, 

According to reports reachin, 
York in the Colombia Cabk 
Mail Weekly Service, the matter 
trip of President Olaya to the | 
States is still pending 





Japanese Business Above 
General World Levels 


Domestic conditions above genera 
world unusual] 
active. . seek 
ernment aid to win Soviet orders 


levels... . Textiles 


.. Business leaders 


gor 





Pricks in Japan this week refle 


uneasiness of world markets 


business as a whole is not bad. Ray 
production in August showed an 
ciable gain over July, and woole: 
tiles were encouragingly active. R 
and weaving 


from 61 spinning 


profits of near Ss 


half 


show ed 


the 


panies 


millions for first 


compared with a loss of near s 

millions in the comparabl 

1930 

Foreign trade ts maintaining 

ible balance during the summer s 

but is restricted in volume 
Soviet Trade Big 

Interest in Russian 

Total 


the Soviets last year reached $2 


busin 


spreading trade turnove: 


lions, compared with Russian tr 


fore the war of only $5 
Business leaders in Tokyo ar 
the extension of Soviet busin 





only by extending government 
credit guarantees, but by exchar 
the 


hemical, and metallurgical in 


f 


Japanese el 





products of 









for Russian grain, oil, cotton, trot 






manganese 

A delegation of Japanese ind 
leaders will leave Tokyo in lat 
tember to exchange opinions with 
concerning tn 
Soviet-Ja 








leaders in Russia 


| sible 
trade. 
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The Figures of the Week 


And What They 


\ hile most of the statistical data 
available at present refers to the Labor 
Dav week, there is little evidence of 
seasonal expansion in the major basic 
industries.... Department and chain 
stores. report sales for the first 
g months some 9% to 11% behind 
the same period of 1931, but these 
comparisons make no allowance for 
price declines.... The week brought 
, slight increase in steel ingot opera- 
tions, coal production and commer- 
cial loans, a sharp decline in check 
payments, a small decrease in carload- 
ings, and a further increase in cur- 
rency circulation....The Business 
Week index for the week of Sept. 12 
stands at 70.7% of normal compared 
with the revised figure of 72.2% the 
preceding week. 


STEEL ingot production made some re- 
overy from the holiday level of the pre- 
ceding week, but there are few indica- 
tions as yet that the industry will pull 





Mean 


out of the 31% cf capacity rating main 
tained in August. Our adjusted index 
of ingot production for the week of 
Sept. 14 stands at 46% of normal 

Steel buying continues to be spotty 
with new volume disappointingly small 
Though the tonnage on the books of 
the Steel Corp. is still considerable, the 
slowness with which consumers have 
specified against contracts accounts for 
the low level of operations. Some 
gleams of hopefulness are pointed out 
by the Jron Age in rail inquiries, struc 
tural steel activity, line pipe awards, and 
automotive requirements 

Since a number of railroads have 
made inquiries for over 100,000 tons 
of rails, the trade is wondering if this 
may signify a modest beginning of the 
most modest annual rail-buying move- 
ment of recent years. The sharp decline 
in passenger and freight traffic together 
with a waning faith in any prompt or 
substantial rate increase militates against 
any large volume equipment buying 





Holdover tonnage trom 1930 ts still « 
the books of steel producers awarting 
release. Steel reports that freight cars 
ordered in August show i large 1 
crease over the 367 units in July 

With an expansion of public work 
programs which have been seriously 
layed, it is expected that structural st 
fabricators may look forward to a fai 
volume for the remainder of the yea 
According to the Department of Cor 
merce, bookings took a sharp rise 
ing the last week in August after rut 
ning at a low level for several wecks 

Automotive Prospects 

The automotive industry offers som 
uncertainty to the steel industry, sin 
little definite is known regarding th 
extensiveness of changes or the tin 
scheduled for appearance of new 
models. Recent reports indicate that th 
industry is postponing its new models 
until November or January Whik 
some manufacturers are taking mor 
sheets and strip steel, others are holding 
their orders in abeyance. August sales 
indicate a decline of over 250% from th 
July level in the first 12 
ing registrations 

The usual building data for the first 
half of September will not be availabk 


states re port 





Production 
Steel Ingot Operation (‘;, of capacity ) 


basis) 


Electric Power (millions K.W.H.) 
Trade 


Prices (Average for the Week 


Cotton (middling, New York, Ib.) 


Finance 


millions) 


Business Failures (Dun, number) 
* Preliminary 





Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher’s Index, 1926-100) 


THE BUSINESS WEEK INDEX OF GENERAL ACTIVITY 


Building Contracts (F. W. Dodge, daily average in thousands, 4-weeks 


Bituminous Coal (daily average, 1,000 tons) 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


Wheat (No. 2, herd winter, Kansas City, bu.) 


Total Federal Reserve Credit Outstanding, (daily average, millions 

Total Loans and Investments, Federal Reserve reporting member banks 
: $22,016 $22,063 
Commercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, N. Y. Federal Reserve reporting member barks (millions 
Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates——Call Loans (daily average, renewal) 

Interest Rates—-Prime Commercial Paper (4-6 months) 


tRevised 


$.42 $.41 $.80 $1.14 
$.067 $.068 $.110 $.179 
$31.03 $31.04 $32.64 $35.66 
$.071 $.073 $.104 $.140 
68.9 68.9 83.4 94.5 


$110.45 $113.64 $162.36 $158.32 
$91.70 $92.93 $97.22 $95.82 
15% 158% 2.8%; $4%, | 
2% 2% 3°; 4.7% | 
396 463 463 319 


Five- Year 
Latest Preceding Year Average 
Week Week Ago 1926-1930 


“70.7. 72.2 2—Ss«84.1 





30 28 58 74 
$8,866 $12,887 $18,876 

*1,267 11,245 1,526 1,708 
1,582 11,636 1,727 1,494 
127 127 163 186 
83 83 105 118 


$2,877 $3,771 $4,542 $4,920 
$5,105 $5,060 $4,495 $4,800 


$1,232 $1,236 $1,014 $1,300 


$23,165 $21,536 
$7,891 $7,879 $8,488 $8,880 
$6,442 $6,519 $8,324 $6,959 
$1,271 $1,325 $3,222 $4,066 
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for this issue. A further analysis of the 
August data reveals 4 territories covered 
by F. W. Dodge that show some im 
provement over August Metro 
politan New York shows larger resi 
dential contracts for the first 8 months 
of 1931 than in the comparable period 
of 1930. New Orleans territory reports 
that the volume of all construction thus 
far in 1931 exceeds the same period in 
1930 due to the large increase in pu lic 


1930 


works and utilities which has offset 


losses in residential and non-residential 
building. The Engineering News-Record 
indicates 


data construction 


some improvement in the datly volume 


on heavy 
of awards in the past 4 weeks compared 
with the preceding 4 weeks 
Coal Production 
Bituminous coal production has shown 
steady improvement in the 
months, but particularly in the month of 


past ‘ 
August. This rise in output follows the 
usual seasonal expansion in the industry, 
though the level is far below the past 
6 years. Our adjusted index for the 
week of Sept. 5 is 609% of normal com 
pared with 59% the preceding weck 
The reflect the 
effect of Labor Day, which came a week 
earlier in 1930 
weeks in September of both years, the 
oe, 


past 


electric power data 


> 


Comparing the first 2 
decline amounts to a rate slightly 
than in the 
since 1931 has failed to reveal the usual 


greater few weeks, 


seasonal expansion. The adjusted index 
for the week of Sept. 12 
159% below normal. Sales of 


current to domestic consumers 


declined to 
clectric 
July 
continue to show an 11% margin above 


tor 


4 year ago, according to the National 


Electric Light Association, while the 


bulk of current taken by the large com 


mercial consumers continues to fall 
under i930 by over 6% 

Manufacturing activity in August 
measured by the Electrical World on the 
basis of electrical energy consumption 
remained unchanged from 


Ihe Middle Atlantic states report 


practically 
July 
i% over july, while a cur 
New England 


100 decline in 


a gain ol 
tailment of textiles in 
partly accounts for the 
that section 

from 


The 


gain of 3,604 cars in merchandise less 


Carloadings declined 


slightly 
the level of the week of Aug. 29 


than carlot was not enough to offset the 
Our ad 
justed index based on this group plus 


losses in other classifications 


miscellaneous freight declined to 67% 
of normal compared with 699 the pre- 
ceding week. August rail income is 
awaited with interest since an extensive 
holding back of wheat and cotton is be- 
lieved to have affected many roads 
Check Payments 

During the week of Sept. 9 check 

payments dropped to the lowest level 


for more than 7 years, declining nearly 
24% in the week. While week 


contained the Labor Day holiday which 


this 


affected transactions on the exchanges as 
well as trade, the decline is more drastic 
Our 


> 


past 2 


than usual even for a holiday week 
adjusted the 
weeks fell to 76% of normal compared 


index based on 
with 8167 the preceding week 

Currency circulation continues its ab- 
normal rise reaching the average level 
of $5.1 billions during the holiday week 
compared wtih $4.5 billions for the holt 
week of 1930, an increase of over 
139. Our adjusted index now stands 
at 127% of 


125% the preceding week 


day 


normal compared with 





‘ wor 
‘ ‘ 
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The Index 
The weekly index of gene: 
ness activity, first of 
compiled by The Busine 
weekly 
operations, b 


its k 


series of 
mill 
bituminous ¢ 

duction, electric power 

non-bulk carloadings, ch 

ments outside New York 
mercial loans of reporting 
eral Reserve member bank 
currency in circulation. It 
the current level of the a 
daily physical volume of 
ness as compared with the 1 
for the season and the year 
mal, represented by 100, is 
the current volume of ¢ 
business activity should be 
usual seasonal changes and 


trom 8 
steel 
contracts, 


to-year growth had occurred 
further explanation see T 
ness Week, May 7, 1930, 











Commercial loans continued 
but index remains at 1] 
normal. An analysis of these 
the New York district indicates 


our 


the volume of acceptances wer 
gated from the ‘‘all other loans 
the would be to 
decline in “‘all 


combined data indicates and an incr 


result show a lars 


other loans” than 
in acceptances 
Commodity Prices 
Commodity prices as measur 
either Fisher's index based on 1 
that of the Nation 
Association based on 47 


modities or 
tilizer 
modities have shown but minor fi 
months. In t! 


weakness of the stock 


2 


tions in the past 3 
week, the 
bond markets appears to have spr 
the commodity markets with th 
tion of wheat and corn, silk, wo 
lead. A decline in the estimat 
spring wheat crop in both the 
States and Canada together wit! 
of crop damage and low quality 
in western Europe tended to str 
domestic wheat prices. The closi 
the sale of 7.5 million bushels ot 
to Germany brings total sales 
Farm Board since July 1 to 47.‘ 
bushels. Cotton prices continuc 
irregularly downward as the stat 
latures wrangle over the means an 
to control next year’s cotton cro; 
ton consumption by American 
August declined slightly from | 
stocks on hand in both warehous 
manufacturing establishments we: 
lower. The non-ferrous markets 
duller than usual with small pr: 
clines in copper, zinc and tin 
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Stock prices dropped down to new 
low levels for the depression on in- 
creased selling.... Stockholders do 
not like the outlook. .. . Banks. forced 
« sell bonds by heavy withdrawals 
of recent weeks, caused new low 
prices in the bond market....The 
huge federal Treasury turnover of 
morey dominated the money market, 
but was achieved without difficulty. 


Money Rates Undisturbed 
By Treasury Operations 
Money markets presented little change 
from weck be 
udged from statements badly distorted 
Money 
rates themselves were unchanged except 


last can 





as nearly as 
by huge Treasury transactions 


for a slight firming in the cost of mem 
balances, but this is 
till so low as to nullify the effect of 


the discount 


ber bank reserve 


rate 
Treasury transactions, including in- 
terest payments, payments of maturing 
bligations, payments to the Treasury 

new obligations and Sept. 15 in- 
me tax payments, totaled more than 
§2.2 billions. The lag between pay- 
ent of maturing obligations and col- 
tions of taxes and receipts from new 
bligations necessitated 
raft on the Federal 


banks 


hands 


a huge over- 
Reserve banks 
took most of this 
had to 


mmercial 


their though they 


: Trends of the Markets 
In Money, Stocks, Bonds 


carry $14 millions. The 
of transactions was consummated 
out the 
which 


entire scrics 


with 
fluctuations in 


moncy rates 


have often accompanied such 


movements in the past 
The banks experienced a huge tem 


porary increase in their balances with 
the Federal Reserve in connection with 
and this ab 
sorbed increases in the supply of funds 


derived 


the Treasury operations 


which were from all other 
sources 


The 


money in 


slight decline in volume of 
circulation 


but it 


was most inter 


does not necessarily de 


¢ sting 


note a decrease in ontinucd 
banks. It 
be simply the return of funds pulled 
Day 


ceased to 


the iong 


withdrawals from the may 


out for Labor usage. Foreigners 


apparently withdraw funds 


for the time being 
Mounting Gold Stocks 

Gold stocks continued to mount 
$15 $5,015 


rose 


millions to millions. Of 


$4 mullions 


the 
domestic production, $5.6 millions from 
$1 
$3 millions from Colombia, 
lions from the 
small amounts from other 


increase, came trom 
Canada, 
$1.2 
balance in 
Latin Amer 


Argentina, million from 
mil 
Mexico and 
ican nations 

Declining stock prices brought bro 
kers’ loans down $54 millions, sending 
the total to a new 


the New 


loans to 


low But, simulta 
York City banks 


their customers 


neously, 


increased on 


considerable 


that 


securities by a 


which indicates bank 
are picking up securities as the 
declines 

The acceptance market experienced a 
first 


for the 


this 


flurry of activit 


several weeks, but subsided 


Rates 


been 


tater 


are not as steady as they have 


Wall St. Is ““Resigned” 
But Ready to Change 


INTERPRETING development to meat 


that the next few months will sinh 


business stall deeper into the depression 
stockholders continued their heavy 
week I} 4 sal 


and uulity§ ave 


ot shares this 


ing 


drove industria! rap 


down to new low levels for the d 


following that indicative 
Renewal of hea 


further 


pression 
I 


tion of railroads 


short selling accentuated the 


movement 
Rally Expected 
Rallying tendencies may be expected 
anv day after steady and 


so 


shar} 


past 


dev« lopme nt 


decline as has occurred in the 


wecks If 


coincide 


this natural 


should with some especially 
sizeable rise 
But 


few among those dealing in stocks who 


of 


probably would result 


tavorable piece news a 


there af 
would believe that this marked a real 
turn until considerable testing had been 
Any 


newed sales, for even large 


done rally will be met with rr 


adv sory 


services are telling clients to unload 


some stocks on rallies 


Motivating the present decline is an 


attuude of resignation to the imevit 
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Open Minds 








ask to be shown 


Technical men who are not set in 
their ways,often call upon us to deter- 
mine whether or not Vulcanized Fibre 
or Laminated Bakelite provide a pos- 
sible solution to the problems of 1931. 
In many instances we have shown 
how these versatile synthetics can 
advantageously replace more expen- 
sive materials while saving both time 
and money in assembly costs. 


Your inquiry will receive immediate 
attention. 


NATIONAL VULCANIZED FIBRE CoO. 
Wilmington, Delaware 


NVE 


Manufacturers 


our indus- 











You are invited to utilize 
trial and engineering services on fac- 
tory establishment or relocation 
Complete reports on industrial ad 
served by 
properties . . . All negotiations con 
tidential and gratis. Address Indus 


trial Development Department 


vantages in areas our 





Associated Gas and 
Electric System 


#1 Broadway New Vork City 














CONCISE 


The week's = significant 
business developments 
collected, correlated and 
interpreted; then pre- 
sented to you in concise. 
related composite sum. 


mation by 
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ability of a series of unfavorable occur- 
rences. This is in distinct contrast to 
the despair and gloom of previous lows 
Selling now appears more reasoned and 
deliberate, though the decline could 
eventually result in the same type of 
panicky dumping that has occurred in 
the past. 
More Trouble Looms 

Among unfavorable developments ex 
pected are more dividend cuts, further 
serious declines in third-quarter earn 
ings, more banking troubles and finan 
cial readjustments, higher taxes, politi 
cal and legislative fireworks, more 
foreign stress, unemployment disturb 
ances, unfavorable railroad develop 
ments, and commercial failures. 

Many who are now selling fully ex 
pect to rebuy stock 


when they can feel that the major por 


at lower prices 


tion of these disturbances are 


They 
downhill 
and when business seems to be lacking 


past 


see no point in riding stocks 


while these are in prospect 


| even seasonal pick-up 


A major movement to treat aggres 
sively with fundamental financial, busi 
ness, and foreign difhculties could alter 
this view drastically, just as did the 
moratorium announcement of June 3 
But hopes of such an occurrence aré 
slim despite numerous reports this week 
ot behind the — scenes 
Washington has taken minute care to 
all points that 


There 


negot 1cions 


assure gue stioners on 


nothing is in progress are no 
indications of action abroad 

This week saw heaviest pressure on 
9.3% Rails 


o% 


utilities, which receded 
lost 8.1% and 


Chief developments of the week wer 


industrial issues 


new dividend cuts 


Selling Carries Bonds 
To Long-Time Lows 


Bone dumping grew in vol 
week, sending prices down to 
since those days Oo. disorganiza 
in the last decade. Practically 
or class of issues was exempt 
decline 

The pressure on banks exert 
rency withdrawals is the pri 
Banks are ben 
to sell their investments for 
to for th 


And many are also 


of the trouble 
mect ofr 
drawals 
sell now 


pre pare 


securities which soon 
part from legal lists 

Coupled with bank selling 
sales from abroad——where se 


kets also have declined—and 


able individual unloading 
sales are explained by the 
of further unfavorable d 
as in the stock market 
Few Buyers 
Such a situation provides 
and those there are purchas 
substantial recessions 
chart page 
and adequately what has happx 


in 


on this shows 

dustrials, rails, and foreign tss 
new lows for years, while the 
continue to slide off. Bonds ¢ 
Moody's showed 


throughout this cross-section, wit! 


ratings 


group from gilt-edged to sx 
issues recording new lows 
New-issue business, with or 
That 
York's 


basis, } 


small 
New 


> 2% 


t10n, 
was the State of 


was very 
lion sale on a 
credit of the state practically 
federal vyovet 


with that of the 
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JAMES W. DUBLIN, Rtd. 


P.S. To Mr. Owen D. Young 


month, the readers of this globe 
g paper will recall, Mr. Owen D 
addressed the graduating class 
« St. Lawrence University Summer 
ol. The 
ied the new crop of strivers five tests 
self-measurement when Mr 
tore the cellophane off the Sth 


international gentleman 


and 
stion | was startled 


says he, acquired adc 


Have you 


if¢ skill 


rs 


in communication with 


| warm to Mr. Young's bravery 
None but an intrepid man would dare 
nsinuate that the art of expression may 

as important to business as a con 
evor system or a scheme for inventory 
ontrol. I do not imply that business 
But it doesn't 


Particularly in 


is no faith in literacy 
want of it 
ivertising, which is the business man’s 


too much 


house wherc superstitions 


tunted 
rk 
rhe 


crstition 


and most 


that 


frightening 
cant 


fattest 
the 
The publishers of 


is public 


won't 
the better newspapers and periodicals 


or don't read 


ould have laid this absurd ghost with 
few dollae worth of informative flit 
They preferred to 
that the American 


ople spend their moncy 


But they never did 

their customers 
which is 
something we all know because Mr. J 
Walter Thompson told us in 1889 
So—to ward off the evil spirits of 
nan dumbness and _ indifference—we 
ot 


for our ad mes 


have developed a sort precocious 


(hoctaw of commerce 
ages which ts assumed to have certain 
Hence the stunt 


m formulas for advertising and the 


agics ‘em and stun 
rch, not for inte rpreters, but for one 
k minds 
let an 
g’nary conversation between Mr 
H. G. Wells (the Wells who wrote that 
‘Tono-Bungay’’ ) 
of the 


For illustration us cut in on 


tine business novel 
Mr. Bumpus, president 
runkydory Washing Machine Co 
Mr. Wells 


h dimension and complexity that it 


Industry has reached 


juires minds of novelistic calibre to 
it adequate expression. It needs the 
f imagination and craftsmanship 

hich hitherto been 
rature 

Mr. Bum pus: “Thassall academic.” 

Mr. Wells examined 
sn't advertising succeed or fail on 


has confined to 


Not when 
score of its persuasive force? The 


list has made himself able by 
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to move Our thoughts and 


artistry 


ings into tears, laughter, wonderm 


hope fear, suspense and = deepe« 
? 


understanding. Here is a whole r 

toire of persuasion that business m 

should look into 
Mr. Bumpu 


be practical. First 
I 


Sure but you 


you ought to 


ind ring doorbells and t tl 


sumers reaction 


7 I 


adocsn t 


The 


ring doorbells 


taicntca 


al 


nocd 0) isk 
. 


annoyed women what they thinku 


He fell 


Besides 


about them how » think and 


tcel women lic when they 


don't like the questions you ask 
My Maybx 


how looking tor 


like 


+} 


Any 


Ban Did they 


what we ar is 
Halitosis 
Mi Nell But 


sumpus, you are not 


my dear Mr 
maki iv something 
for unsociable breath. I understand it’s 
washing machine 

Mi Bum pu 
Mr. Wells 


mind 


Have a cigar 

No, thanks. B 
you directing me to th 
speakeasy 


Now na 


in 


then I ross para 


come i } 
advertising journals which 
ill 

| grieve to see literature 
kicked the 
For the of 


graphs 


leer at what their sponsors 


tt 


Ci So) 


re 
blithely 


trade 


from door stcy 


masters the pen ha 


an abundance to teach the man who 


must cry his wares. They hold the secrets 


of the vigors and hearty flavors t 


specch theirs are the fincst powers of 


ImMAagcry they have bequeathed Ss our 
great legacy of language at its full tides 
right 


world 


Give me the right word, the 


accent, and I wall move th« 


tircless 


said Joseph Conrad, who wa 
word hunter 
The 


other 


man is only, half himselt 


half is his expression 
Emerson 

These testimonies of the adepts sound 
remote from our superstitions and our 
But that 
ance against superstititions and sophisti 


ott the 


sophistications is the gricy 


shoulder truths 


at 


cations: they 


road and laugh them for being so 
old-fashioned 

But so is a good steak old-fashioned 
and honor; and love for a woman: and 


When thes 


along with genius to 


reverence tor our Creator 
are all 
make human speech a miracle thing by 
craftsmanship, |, for one, shall be ready 


vanished 


to give the embalmers carte blanche 


. ww. BD 
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“Purpose Ail Sublime” 


LaBor Day this year, in tune with the times, 
added its bumper crop of speeches to the em- 
barrassing surpluses of everything. The orators 
were unanimous not merely in pointing out the 
platitudinous paradox of plenty, but in ad- 
monishing industry of its inescapable responsi- 
bility for securing the public against repetition 
of such depressions as this. We share this 
solemn sentiment and have said as much many 
times, but we are sorry some of the speakers did 
not explore the problem a little more deeply. 

They must be aware, as is every sincere ob- 
server, that American industry has not shirked 
its responsibility in this crisis. Never has its 
sense of social obligation been keener, never 
has it strained its resources to such extremes to 
avoid immediate and drastic reduction of wages 
and employment. Though this effort, like any, 
was naturally not universal, it was more earnest 
and widespread than ever before. The crucial 
question which these counsellors and critics 
should ask themselves is why it failed. 

No candid diagnosis of this depression can 
demonstrate that it was due to any deep-seated 
or widespread defects in the organization and 
management of American business. Weak- 
nesses and inefficiencies there weré and always 
will be, but these will not explain the world- 
wide breakdown of industry and the collapse 
of prices. 

Nothing that industrial management itself 
could have done would have prevented those 
things, and no plans, however pertect, which 
it may make for itself or that government may 
force upon it by way of stabilizing employment 
or even the wages of workers will protect 
them from the eftects of the fundamental 
forces of deflation that underlie this and every 
other depression in the record. Every such 
effort, even under the most complete state regu- 
lation of industry, must be ineffective so long 
as the standard of value in which all wages are 
paid, prices fixed and debts contracted is not 
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itself stabilized by intelligent control 
volume and distribution of credit. 

No economic system, whether capital: 
communistic, can endure without it. T| 
no security for anyone, be he emplo 
worker, lender or borrower, so long 
world’s business is conducted on a quic! 
of credit controlled by forces it cannot 
upon and which can and do so suddenly dest: 
the structure of values, render its labors | 
and kill its confidence and creative faith 

To require industry to conduct its affairs o 
such a basis is like the ingenious suggestion 
Gilbert and Sullivan's Mikado for improvin 
the standards of billiard playing by con 
demning the poor and good players alike 
play “on a cloth untrue, with a twisted cue, and 
elliptical billiard balls.” 

So, to all those earnest, well-meaning Isaiahs 
who are warning business of the woes that 
await it if it does not do its duty and plan for 
the protection of the public we say: Whoa 
there! Why assume that all industry, like Israel 
is an unwilling and stiffnecked people? It has 
as much at stake as anyone, and knows it well 
enough. But it may well ask itself, to what pur 
pose shall we plan when the most pertect apple 
cart we may construct can be upset at any time 
by a collapse of the price level. It is useless and 
insincere for us to assume any responsibility for 
the stability of wages, employment or anything 
else if no one is going to assume any for the 
stability of prices through the control of credit 
Nothing you can do to us through public con 
trol will enable us to discharge that responsi- 
bility if this other control be lacking. 

If you are looking for callousness, incom- 
petence, lack of cooperative action and othet 
like things to view with alarm in our economic 
system, why do you not interest yourselves in 
this crucial question which concerns tarinets 
workers and employers alike? 
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